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UN Inspectors Report on Latest Trip to Iraq 
AU 2507115691 Vienna Ocesterreich Eins Radio 
Network in German 1000 GMT 25 Jul 91 


[Peter Fritz report on news conterence by International 
Atomic Energy Agency (IAEA) inspectors in Vienna's 
International Center on 25 July] 


[Text] [AEA inspectors visited Iraq for the third ume. 
While they were already on their tp they learned about 
the Iraqis’ efforts to produce enriched uranium with the 
help of a method that 1s considered outdated in the West 
and, therefore. has been extensively described in the 
technical journals that are accessible to the gencral 
public. 


After some inquiries, the experts were shown this 
facility, or at least part of ut. The inspectors seized parts 
of machines there. A first analysis found that these parts 
were made of specially hardened steel and produced with 
high precision For the IAEA this is a sign that the 
facility—ai least after further expansion—could have 
produced ennched material for nuclear plants. 


Officially, all this was intended only for research, how- 
ever, the UN inspectors express doubis, above all 
because they are not at all sure that they have seen 
everything. 


Nuclear expert (Dimitri Perikos) from Greece. who 


headed the inspection trip, speaks of an Iraqi program to 
produce ennched uranium. 


[Begin (Perikos) recording in English with superimposed 
German translation] As a result of this inspection, we 
cannot say how extensive this program is or whether 
there are also other locations where work 1s being donc. 
The next inspections now have to supplement the infor- 
mation that we brought back. [end recording] 


The fourth inspection tip will start on 27 July. It will 
especially investigate the Iraqi facilities for uranium 
enrichment. This also involves a second complex of 
facilities. which the inspectors discovered along the road 
between Baghdad and Al-Mawsil. It looks surprisingly 
similar to the first enrichment facility. According to 
Iraqi information, it 1s only a fake intended to divert 
bomb attacks. This, too, is doubted by the inspectors 


They stress that this time they were not hindered or 
threatened during their tnp—as they were during pre- 
vious tnps, when the UN inspectors were prevented 
from inspecting a facility by warning shots. 


EC Agrees To Sead Emergency Aid to Albania 


402407160491 Paris AFP in English 1580 GMT 
24 Jul 91 


[Text] Brussels, July 24 (AFP}—The European Commu- 
nity (EC) agreed Wednesday to send emergency aid 
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worth $00,000 ECU [European currency units] (570,000 
dollars) to Albamia. Europe's poorest nation. The ard. 
mainly in the form of medicine and baby food, will be 
distributed by international relief organisations, the EC's 
executive Commussion said. The commussion also agreed 
te send $0,000 tons of wheat to Albania. but this must 
sull be approved by EC ministers and the European 
Parliament. Delivery 1s not expected before October. 


The EC's Commissioner for Foreign Relations, Frans 
Andnessen, said on his return from a one-day visit to 
Albaria on Monday that the country was cxpenencing a 
dramatic food shortage. He said Albanian President 
Ramiz Ala had asked for emergency delivenes of 
150,000 tons of wheat from the world community. Mr. 
Andriessen 1s 10 seek approval from EC ministers next 
week to negotiate an EC trade and economic cooperation 
agreement with Albania. aimed at supporting the coun- 
try’s reform efforts. 


The Community announced on June 17 that « was 
restoring diplomatic relations with Albania. the last 
country in Europe to emerge from Marxist rsolation. 


Round of Talks Between Hungary, EC Opens 


LD2407 163591 Budapest MT1 in English O9S5 GMT 
24 Jul 91 


[Text] Brussels, July 24 (MT1I}—The last round of the 
talks before the summer recess over the association 
agreement between the European Communities and 
Hungary began in Brussels on Wednesday 


The delegations to the talks are headed by Endre Juhasz. 
semor official from the Hungarian Ministry of Interna- 
tional Economic relations, and Pablo Benavides. 
director of the EC commission 


Up until now, the negotiating partners have met on six 
occasions, for two days every month since December. to 
draft the agreement which will pave the way for consid- 
erable economic and trade co-operation between Hun- 
gary and the European Communities. The ultimate 
result will be an associated partnership involving free 
trade in most manufactured goods. The EC 1s holding 
similar talks with Czechoslovakia and Poland 


Onginally, the complete text of the agreement was to 
have been finalised before summer. leaving cnough time 
for approval by the individual members, with the agree- 
ment coming into force on January |, 1992. However. 
after the latest round ut became clear that further talks 
will be needed in the autumn, as no agreement could be 
reached on the trade im industrial textiles and agricul- 
tural produce because of Hungary's reluctance to accept 
the EC's efforts at restricting the access of her goods to 
the market 


According to certain signs and unofficial information. 
the EC delegation seems inclined to a compromise. 
however, this 1s subject to approval by the council of 
ministers scheduled to mect next week 
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Mock, France's Dumas Discuss SFRY Policies 


AU 2407210091 Vienna Ocesterreich Eins Radio Network 
in German 1600 GMT 24 Jul 9! 


{Lorenz Gallmetzer report including statement by 
French Foreign Minister Roland Dumas and interview 
with Foreign Minister Alors Mock: place and date not 
given—recorded] 


[Text] The atmosphere of the talks between Austrian 
Foreign Minister Mock and his French counterpart, 
Roland Dumas, was fnendly, although 1 might not have 
been as cordial as usual. The only topics were positions 
in the Yugoslav crisis and the issue of Austrian EC entry. 
After the talks, Minister Dumas «emphasized that the 
conversation showed that Austna ind France support 
the same values and principles. 


[Begin Dumas recording in French with superimposed 
German translation] I have once more outlined France's 
position to Mr. Mock. France maintains the principle of 
respecting the will of the peoples and their mght to 
self-<determination. Nevertheless, France believes that 
these mghts must be implemented peacefully and demo- 
cratically. As a result, we insist that all countnes should 
refrain from any action that might contribute toward 
exacerbating the conflicts in Yugoslavia. Pnority must 
be given to dialogue, although the solutions must be in 
the spirit of the course of history. [end recording] 


Minister Mock was satisfied with the results of the 
meeting 


[Begin recording] [Mock] French-Austnan relations are 
as solid as they have been in the past few years. For 
example, today it has turned out that Dumas has once 
again cxpressed his support for our entry into the EC. He 
said that in the same clear language that he used in the 
past. He 1s someone who has always most clearly and 
rehably said that. He also clearly pointed out that there 
was no reason to clanfy misunderstandings, because, on 
a political level, there were not any misunderstandings. 
All on all, | can be very satusfied. After all, the principles 
he mentioned as far as French policy 1s concerned are 
our principles, too: to support the development toward 

. the development and implementation of the 
principle of self-determination, which all people have 
the mght to, and that everyone has to be anxious that 
such a process takes place peacefully and without the use 
of force. | think one can say that Austria has always been 
committed to these principles. 


[Galimetzer] Well, have there been any differences at all” 
After all, you said that there has been agreement on the 
political level and on the level of principles. So have 
there been differences as far as the appreciation of the 
situation 1s concerned or on technical questions” 


[Mock] | would say that on the political level there have 
never been any differences. Talks are held on various 
levels. Different people are involved, and they have 
different opinions. People do not always share the 
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opimon of the minister. Moreover. the extensive media 
coverage also plays a certain role. and some peopie might 
get the impression that there are muisunderstandings. 
Sull, | could not ask anything cise from my colleague 
Minister Dumas than to say that there was no reason to 
point out and clarify mrsunderstandings, because there 
were nol any. 


[Galimetzer] Minister Mock, do you have the impression 
that the French position changed in the past few weeks, 
that it got nearer to the German or Austrian position” 


[Mock] No, I would not say that. The French position 
has always pul strong emphasis—one has to go over 
again what Dumas said in the past—on the importance 
of democratization as a necessary principle, as well as the 
respect for self-determination. Nevertheless, the French 
have always been very careful and warned of the danger 
of triggering hostilities. This 1s actually a very proper 
attitude. [end recording] 


Imported Spanish Firearms Exported to SFRY 
4U2307085191 Vienna WIENER ZEITUNG 
in German 23 Jul 91 p 3 


[Unattributed report: “The Arms Business Is Flourish- 
ing”) 


[Text] Austria has become one of the main importers of 
Spanish firearms within a period of several years. Most 
of these small arms have apparently been sold to con- 
sumers in Yugoslavia. That is the result of maquirnes 
made by the Spanish daily EL PAIS when a Spanish arms 
shipment that was destined for Croatia was seized in 


Klagenfurt 


Because of fighting in Slovenia, a shipment of about 2.5 
tonnes of small firearms and ammunition from Spain 
that was to be supplied to Zagreb from Vienna- 
Schwechat by air was blocked in Klagenfurt carly in July. 
The arms were not transported because Austrian Airlines 
refused to take over the shipmeni. 


EL PAIS has found out that exports of Spanish “Star,” 
“Astra.” and “Liama™ firearms to Austria rose sixfold in 
1989, reaching a value of 195 million peretas (about 20 
millon schillings). After the United States. Austna was 
thus the second best customer. Almost all of these small 
firearms were probably purchased by Yugoslavs who 
smuggled them across the southern border. 


Thousands of other weapons probably reached the same 
destination via Austra. 


According to Radoslav Sckulic, the director of the Yugo- 
slav customs agency, his authorities know that late in 
June, even surface-to-surface missiles were smuggled 
into Slovenia across the Austrian border. 
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Belgium 


* Comeback of PSC President Deprez Analyzed 
YIENO6734 Brussels LE SOIR im French 3 Jun 91 p 3 


[Jean-Pierre Stroobants article: “PSC: The Hidden Side 
of a “Miracle” Rvclection™] 


[Text] Strange PSC [Social Christian Party]' It was not 
even a year ago that its president seemed totally destath- 
lized. Both inside and outside the party. lobbies were being 
organized to elect a successor to Gerard Deprez, who was 
said to be on hes way out and was not cupected to seck a 
fourth term. Surprise: The president up and reenlisted, and 
a week ago. the steering commutiee reciected him by 
acclamation. Symbolic of the event was the fact that even 
Charies-Ferdinand Nothomb clapped his hands a little. As 
for the other opponents. they had disappeared. icaving 
only Carine Focquet to jump into a battle that was soon 
over 


How did Gerard Deprez pull himself out of the hole? He 
did so thanks to not a little skill and a considerable feel for 
politics. Here 1s a flashback on a spectacular recovery. 


Three-Way Game 


In January 1991. the “Namur group.” consisting of the 
PSC leadership, the ministers, and the group leaders, held 
its quarterly confab. Gerard Deprez brought up the presi- 
dency and announced that if Philippe Maystadt. Melchior 
Watheiet, or a third. consensus candidate wanted to be a 
candidate to succeed him, he would withdraw voluntanly 
At the helm for 10 years and having to be constantly 
secking equilibrium and compromise, he was obviously 
tured and hesitant about his political future 


Neither of the two “wonder boys” accepted the invitation 
In Maystadt's case, the refusal was almost immediate. And 
the minister of finance later supported the incumbent 
president. It 1s true that his “family”"—Christian Democ- 
racy—saw that as the most reassuring solution. For his 
part, Wathelet hesitated. It was not casy for a vice prime 
minister to think of abandoning the team in midstream 
And anyway, could the presidency of the PSC fit as a 
positive element into a career plan that 1s supposed to lead 
to the highest posts’ But what did the future hold at the 
start of a tumultuous year for the exghth Martens govern- 
ment”? Might not the presidency provide an cxcelient 
temporary solution if one were needed” The minister of 
justice asked himself a lot of questions. After a few weeks 
of thinking it over, he came up with the idea of postponing 
the election until after the legislative clections. A steering 
committee was to discuss the matter, and a rather clear 
split emerged. Deprez felt that on that Monday. the 
situatw mn might well turn against him. so he did not call for 
a vote immediately. First rescue 


And the apparatus did cxpress its disapproval. Both the 
president and his number one minister in the govern- 
ment came to realize that “the rank and file” was hostile 
tO a postponement. which it regarded as a scheme 
cooked up among the “supericaders.” Sections and dis- 
tncts persuaded them. as a local president explained. 
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that “st would be crazy to gct into a fratricidal duc.” 
Meichsor Watheict gave up the nica 


it was a quite a vectory for Gerard Depre:. On 4 March, 
he was able to tell LE SOIR that he would gladly lead his 
party ito the clecthons. For them part, the PSC's “cap- 
tains.” mecting nm Houffalize, sand “yes” to a normal 
election and “yes” to the policy that had been followed 
for 10 years. One chef de cabinet commented: “This 
shows that with us, conflicts are more often managed 
from the outside than fi. .sm the mmside, but that we wind 


up persuading ourselves that everything 1s going wrong ~ 


Maybe. The fact remains, however, that the Social Chris- 
tuan Party has been profoundly destabilized by the 
episode of the teachers’ strike and that considering its 
small size. t has a picthora of “big shots” whose effect 
(paradoxrcally”) « to handicap . Al any rate, 1 was 
necessary for Deprez to defuze those two threats if he 
wanted to gct out of a tight corner. And he succeeded. 
We see that once again. he was helped by the kind of 
permanent. variable-geometry pact he has with Philippe 
Maystadt and Meichnor Wathelct. But what about the 
fourth musketeer: Charles-Ferdinand Nothomb’” 


Troublemaker 


It a cuphemism to say that the two men do not 
appreciate one other. During one stormy debate, Deprez 
reportedly declared that as long as he was president, the 
dignitary from Habay-la-Neuve would not occupy any 
more ministerial posts. But 1 1s not thal casy to chm 
nate a leader who retains not only an undemabic aura in 
the PSC but, as one of those im the scragho puts i. “a 
well-known ability to mobilize others for the purpose of 
at least causing trouble ~ 


However that may be. Nothomb capenenced a drop in 
popularity, and he did not lrke 1. So 1 1s quite obvious that 
he would have liked to block the path leading “handsome 
Gerard” to reelection. Without ever laying his cards on the 
table, he weighed his chances or those of one of his 
proteges for along time. After secking the support of young 
people. women, and other dignitanes—Prerre Mainil, for 
cxrample—he also backtracked after the district presidents 
made their positions known. Perhaps after toying with the 
idea of offering Deprez his abstention im exchange for an 
important post in the future” 


But by 23 March, everything had been sand: At its congress 
on the “public service™ sector of the coonomy, held im 
Sorgmies, the PSC was cuphoric and united around topics 
dear to its heart Without sufficiently organized oppow- 
thon, Deprez could forge ahead to his fourth term 


A few unknowns remain How much longer will he remain 
at the helm” He 1s no longer living on borrowed time. But 
both the PSC’s election score and the still unresolved 
question of how deeply “rooted” he 1 politically will 
influence hrs future The day will come when he will have 
to test his popularity m the waters of public opimon 
Moreover. if any foolish mistakes are made during the next 
three years. his opponents will quickly step forward. So 
this fourth term 1s not really gong to be a picnic 
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Egyptian President Mubarak Pays Official Visit 


Major Interviewed Before Visit 
NC2I20°0 "2°91 Cairo MEN 4 in Aratic 2207 GMT 
21 Jul 91 


[Text] Casro, 2! Jul (MENA}—Britssh Prime Minister 
John Mayor has said that. under President Husn: 
Mubarak’s leadership. Egypt has become a modcrating 
force seckung practical and realistic solutions to many of 
the problems facing the Middle East 


In an mnterveew with AL-AHRAM'S choef editor, which wall 
be published on 22 July. Major sand that President 
Mubarak’s upcoming official visit to Britain will be yust 
“an expression of our appreciation of Egypt and personally 
of President Mubarak.” The British prime minister 
explained that the difficult efforts the United States has 
exerted to begin the Mideast peace process have succeeded 
im creating an encouraging common ground among the 
parties to the conflict. He sand that Europe will not hesitate 
to provide the necessary support for these efforts 


Major warmly welcomed Syna’s positive response to the 
Amerncan peace propouals and called on Israc! to show 
more flexibility and take advantage of recent develop- 
ments so this opportunity would not be wasted 


The Britesh primve monster sand that Dr. Butrus Ghali's 
nomination as UN secretary gencral 1s “worthy of con- 
sideration.” and added that he will discuss this matter 
during his upcoming mecting with President Husni 
Mubarak. Major added that Dr. Butrus Ghali 1s a “good 
name” and sar that what matters to us 1s to make sure 
that the next UN secretary general has substantial cxupe- 
mence im the imternational ficid 


Mayor also sand that President Mubarak’s initiative last 
year proved the mmportance and usefulness of arms 
lymutation om the Middle East. He noted that the five 
permanent UN Security Council member states have 
agreed on the principle of climinating weapons of mass 
destruction weapons from the regron 


In the mterview. Major defended the reasons for con- 
tenuing the mternational campaign to climinate Iraq's 
arsenal of mass destruction weapons. while at the same 
tome exempting Israc! from these principles. even though 
threatens many states mm the region. He said that Iraq's 
mvanon of Kuwut and its use of chemical weapons 
against its own people put Irag m thes position, which a 
has chosen through its actions. Major added that if Iraq 
has been treated “differently.” « os because t has acted 
“differently “ The United Nations. im an unprecedented 
measure. has authorized the climination of mass destruc- 


thon weapons in Irag 


The Brtssh prime minister affirmed that bis country 
agrees with Egypt that Isracl’s settlement activity im the 
occupied terntones. including cast Jerusalem. 1s illegal and 
could ruin the peace process at thes sensitive stage 
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He sand that the only way to achieve a scttiement 1s to 
consider UN Se-urnty Council Resolution 24) the basis 
for negotiations and to adopt the principic of land for 
peace 


Regarding security arrangements im the Gulf, Major 
explained that the Gulf states must take the imitative to 
draw up the plans for thew security. He affirmed that 
Britain docs not mmtend to station ground forces im the 
region on permanent basis. but said that 1 will be ready 
to provide the necessary assistance if asked 


Major welcomed the Damascus Declaration and sand 
that « provides an cxcelient foundation for future 
efforts. He cxpressed his hope that the declaration will 
quickly develop into an active system for cooperation 


among the region's countnes 


Mayor also discussed Egypt's economic reform program. 
saying that thes program has everyone's support, whether 
through the financial aid extended to the countnes suf- 
fering from the Gulf crisis or through the decision reached 
at the meetings of the Paris Club and the World Bank 
consultative group. The British prime minister affirmed 
his Country's mmtention to contribute to the Egyptian social 
fund through its membership in the World Bank 


Mayor noted that the establishment of a united European 
market in 199) wall give the Third World states oppor- 
tunities for casy access to the |) community states 


Major responded to the criticrsm that the G-7 states 
ignored the Third World states and their problems when 
they met in London. saying that the Third World states 
will benefit a great deal from the mcrease in world trade. 
the opening of markets. the lower inflation rates, and the 
mcrease im cconome growth He added that the G-7 
States have agreed to cancel the debts of the poorest 
States in the Third World and have affirmed the need to 
open their markets to these states’ cxaports 


Queen Hosts Banquet 
LD230°215691 London PRESS ASSOCIATION 
in Enelish 2108 GMT 23 Jul 91 


[By Tom Corby. PRESS ASSOCIATION court corre- 
spondent] 


[Text] The Queen spoke tomght of her wish to see security 
and justice on the Middle East. She sand ai a state banguet 
im honour of Egypt's President Mubarak that while British 
and Egyptian forces stood together mm the liberation of 
Kuwait and success on the Gulf was swift, the achievement 
of lasteng peace mm the Middle East as a whole was slower 
“The aftermath of the war has presented us with difficult 
problems.” she told him. “To help solve them we have 
need of your statesmanship and ingenuity because we 
know thal your commitment to a solution, and to peace 
throughout the region. 1s unwavering © 

Guests at Buckingham Palace. including General Sur Peter 


de la Bilbere, commander of British troops in the gulf, and 
the chief of the defence staff, Field Marshal Sir Richard 
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Vincent, listened intently as the Queen added: “No onc 
wishes to see the Middle East provide a flashpoint for fresh 
confrontation.” She sand Mr Mubarak’s urciess efforts to 


resolve the many problems un the areca were well recognised 
im Britain and his commitment to reducing the arms race 


widely supported. 


Britain and Egypt had much work to do together in this 
direction. The Queen cxpressed the hope that the peace 
which Egypt enjoyed with Israci would soon be fo'lowed 
by peace between Israci and her other newghbours. She 
sand Britarn and Egypt had a common vision of a world 
at peace. “To bring security, peace and justice to all the 
peoples of the Middle East 1s something for which we 
shall continue to strive.” 


Mr Mubarak sand he hoped his country and Britain 
would succeed im their efforts to reach a peaceful sctiie- 
ment to the Palestinian «westion and the Arab-Israch 
dispute. “Our efforts in this direction are not only part of 
a global movement, but they are also in line with Egypt's 
cultural heritage which has a long tradition of peace and 
tolerance.” A new world order was emerging based on 
interdependence and mutual respect. It armed at 
respecting sovereign mghts and finding peaceful solu- 
tions for all conflicts within the framework of estab- 
lrshing world peace and understanding between peoples. 
Egypt. he said. would work closely with other countnes 
to achieve such noble arms. and together they could play 
an important role in bringing about this new order. It 
would give him personally, and the people of Egypt. 
great pleasure to welcome the Queen and the Duke of 
Edinburgh to hrs country 


Meets With Kinnock, Ashdown 


NC2407133391 Cairo MENA in Arabic 1210 GMT 
24 Jul 91 


[Text] London, 24 Jul (MENA}—Muhammad ‘Abd- 
al-Mun'im, President Husm: Mubarak’s press secretary. 
has stated that President Mubarak’'s mectings today with 
Nei! Kinnock, leader of the Labour Party and of the 
Opposition, and Paddy Ashdown. parliamentary icader 
of the Social and Liberal Democratic Party. dealt with 
developments im the Middle East situation. the peace 
process, and the current situation in the Gulf 


The press secretary said the talks also dealt with bilateral 
relations and the means for strengthening them. espe- 
cially in economic ficids He noted the round-table 
mecting of Egyptian and British businessmen. which 
discussed ways to boost British mnvestments in Egypt 


Holds Talks With Major 
VC 2407172091 Cairo MENA im Arabee 1531 GMT 
24 Jul 91 


[Text] London, 24 Jul (MENA)}—The British Cabinet's 
spokesman described President Husn: Mubarak’s 
meeting today with Britssh Prome Minister John Mayor 
as frendly and warm 
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In a statement tc MENA. he saed the talks betwcen 
Pressdent Mubarak and John Major dealt with the 
Middle East peace process and the region's future on light 
of US. Secretary of State James Baker's efforts which 
both the Egyptian and Britrsh sides support 


The spokesman added that Pressdcent Mubarak’s talks 
with Mr. Major dealt wath a number of other topics. 
foremost among which was the current situation on Irag 
He sard the talks also covered the outcome of the mayor 
seven indusinalized natrons’ summit which was held in 
London two weeks ago. 


Pressdent Mubarak showed hes great micrest im the 
outcome of these talks. the spokesman noted. partice- 
larty on the seven countnes leaders’ mecting with Sovoct 
Pressdent Mikhail Gorbaches 


Egyptian Foreign Minister “Amr Musa, British Fon yw 
Secretary Douglas Hurd. Egypt's Ambassador in London 
Dr. Muhammad Ibrahim Shakir, and Brtsh Ambas- 
sador m Cairo James Adams attended the talks 


Dedicates Space Channel Station 


NC 2507065991 Cairo Arab Republic of Fevpt Radvw 
Network in Arabic 0335 GMT 2S Jul 9! 


[From the press review] 


[Text] AL-AHRAM carnes a front-page report that Prew- 
dent Husnm: Mubarak will dedicate the Egyptian Space 
Channel [ESC] ground statron in London today. President 
Mubarak thus will give the go-ahead for transmitting ESC 
programs to most parts of London The newspaper says 
that the 200,000 Arabic speakers living mn London. as well 
as 1-2 milhon Arabs who weset that capital every vear, will 
be able to watch the ESC programs 


Minister Promises Decesion on Iraq Oil Ban 


LD240° 164691 London PRESS ASSOCTATION 
im English ISS8 GMT 24 Jul 91 


[By Stephen AMerman. PRESS ASSOCIATION parhea- 
mentary staff) 


[Text] The government well reach a “very carly concte- 
son” on whether Unvied Nations sanctions banning the 
sale of Iraq: ol should be cased. Foreign Office Moenister of 
State Douglas Hogg assured the Commons today He was 

at question time to pressure from opposrtion 
MPs for the government to heed a warning from UN 
special envoy Prince Sadruddin Aga Khan that there 
would “human catastrophe on Irag unless ccomomn san. 
troms were relaxed 


Mr Hogg sand the latest UN mrsson to Iraq estemated that 
300.000 children below the age of si. were malnournshed 
“We have repeatedly stated that we have no quarrel with 
the Iraq: population It m. however, the responwtelity of 
to cooperate full) eth the UN and 
thereby ensure that relief 1s brought to thos im need ~ 

















Replying to Scoitesh Nationalist Jom Sillars (Glasgow 
Govan), who asked how long the UK would refict on 


allowing the sale of Iraqi ol, Mr Hogg rephod: “We will 
come to a very carly concluson.~ 


Gavin Strang (Lab Edinburgh £) urged: “Surcly the 
government 1% NOt gomg to turn its hack on the dying 
Children om Irag”™” Mr Hogg sand that if Irag was allowed 
to sell ol, the moncy would have to go mto a UN account 
and food bought woth the proceeds would have to be 
Gistributed in an even-handed way 


In another cxuchange. be added: “We have quite a lot of 


evidence about the state of affairs in Irag. and onc group 
of people who are not suffering from malnutrition « 
Saddam Husayn and his Baath party Prvaton os 
focused on the ordinary peopic of Irag ~ 


Libyan Arms Destined for IRA Admittedly Shipped 


LD2407 163691 London PRESS ASSOCIATION 
in English 1503 GMT 24 Jul 9! 


[By Chris Parkin. PRESS ASSOCIATION] 


[Text] A shop's shipper shocked a pudge and prosecution 
lawyers today when he picaded guilty to attempting to 
mmport Libyan arms for the IRA into the Insh KRepubb 
[Words mdrstinct] by surprise Hopkins admitted two 
charges mvolving brs ship. the Eksund. which was 
pacned with 150 tons of Libvan arms micaded for the 
IRA when « was stopped off the coast of France m 1987 


the 

Monday The gudty pica beaded of an capenswve and 
mvolving a total of 1) witnesses including 
than SO from Brvtam and France Hopkins has 
already been mm custody four vears—three of them mm 
France and the last vear om Ireland followrng hes arrest on 
Lamence after pumpreng bas! in France—e factor that could 
be reflected m his sentencing The French tral was com- 
pleted carter this year when the rew of the gunrunning 
vesee!'s crew were sentenced and Hopiins was jared for 

seven years mm hes absence 


The arrest of the Eksune’ ad the five men on board 
prompted the tuggest sci .ch for terrors arms m IRA 
history It was later discovered that fowr other shup 
ments, sent over a three-vear perad hy Litvan leader 
and then IRA-sympathreer ( obone! a! Qadhdhat: hac 
already reached Ireland 


z 


months of searching. mvolveng record numbers of 
Irish troops and police was thought to have vrckded only 
a fraction of the arms that got through Security sources 
beheve up to | O00 Russan-made Kalashrrtoy nfles 
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possible surface-to-surface missiles. a number of heavy 
machine guns and 2s much as three tons of Semics. the 
IRA's favourte cxuplosive. are probably stored m te. 
rors! hideouts throughout Ircland 


Hurd Calls RSA’s Pik Botha Over Inkhatha 


LD2407 164191 London PRESS ASSOCIATION 
on English 1504 GMT 24 Ju 91 


[By Len Freemia. PRESS ASSOCIATION parhamen- 
tary staff) 


[Text] Foreign Secretary Douglas Hurd telephoned 
South Afncan Foren Miniter Pik Botha today to 
capress concern at allegations of state connivance at 
valence om the townsheps. Mr Hurd told the Commons 
at question tome that be had pressed Mr Botha for 
assurances on impartial and effective policing He said 
“Lake everyone. | am troubled by these reports | 
telephoned the South Afnmcan foregn munister this 
morning and talked to him for half an hour to cupress 
our concern. “I urged that the South Afncan government 
should be clear and open about what had occurred and 
for the future make ut clear that old polos had been 
discarded and that the policing of the country was to be 
politecally umpartiai and effective ” 


He sad: “Mr Botha gave me an assurance that there had 
heen no connivance by the South Afncan government at 
violence im townships onginated by Inkhatha or anybody 
chee” 

The mssuc was rarsed by Tory Sir Peter Blaker (Blackpool 
S). who had asked Mr Hurd for hrs reaction to reports of 
payments made by the South Afncan government to 
Cheef Mangosuthy Buthelez:'s Inkatha Freedom Party. 
to the drsad: antage of the Afrrcan Natronal Congress led 
by Nelson Mandela 


Shadow Forngn Secretary Gerald Kaufman sand the 
funding revelations “inevitably cast a very worrying light 
on the faith of the South Afncan government im its 
negotiations with the ANC” 


He sand “ht would be folly for there to be precopitate 
leftong of sanctions as bong as the good faith of the South 
African government remains in doum © 


Mr Hurd insted the Britcsh government's moves on 
sanctions had been mght He sand “What we are talking 
about now 6 not the rewarding of thes oF that party. but 
the matron burkding mm the acw South Afnca.~ 


“The financeng of Inkatha. such as has been w far 
declared and admitted belonged to an carter stage and 
was brought to an end om the cari) part of last year Much 
more serous mm my vicw are allegations of conniving at 
veotence That « why of os crucially emportant that the 
South Afncan government should ropes. that they 
have not connived at such violence © 
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Anglo-'rish Confereoce on Ulster ‘Downbeat 


LDITO@US#991 London PRESS ASSOCIATION 
im English 2326 GMT 16 Jul 91 


{By Chrs Parkin, PRESS ASSOCIATION im Dublin} 


[Text] The Brotssh and Insh governments were clinging 
to slender hopes tonight of a new effort to resurrect the 
collapsed all-party talks on the political future of 
Northern Ireland. But today’s controversal sessson of 
the Angw-Irish conference in Dublin produced little to 
sugges! IMMuNeNt Moves to restart the province's first 
worthwhile politecal dialogue in more than |6 years. The 
conference's jyount chairmen, Ulster Secretary Peter 
Brooke and Irish Foreign Minister Gerry Collons. 
adopted a far from optimistic front as they ended their 
first formal meeting since Apnl. Observers sand the 
mood after the six-and-a-half hour meeting was the most 
downbeat since the search for a political get-together 
began nearly 18 months ago. 


Mr. Brooke, the man behind the talks mitiative whoch 
ended in faslure carber thes month, sand: “I beheve there 
1S Virtue in cxploring the possibility of further talks.” But 
he added the key qualification: “We must first have the 
willingness of all the parties in Northern Ireland.” Mr 
Collins spoke along similar lines, adding: “We are most 
anxsous to try to get the talks back on the road. but i 1s 
important to understand the co-operation of the parties 
ms necessary.” Nesther man indicated that an carly bid to 
ect the squabbling Ulster parties back round the table 
was on the cards 
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The most hkely advance was thal icntatiwe cfforts 
toward fresh tals could begm ot: Sepiember_ when the 
next conference sesmon all be staged Some politica 
mvolved sand the neat breakthrough ') © musht have « 
wart on the next general clection wha. 65: "he as bate as 
June 1992 


The man who cflectively erecked the previous talks. 
Ulster Loyales! checf the Rev. lan Parsicy. was also m 
Dublin toda". After a rare trip across the border. guarded 
at different steges by the Royal Ulster Constabulary and 
the Garda. Mr Parsicy arrived outside the Dublen bead- 
quarters of Mr Collin’s Foreign Affairs Department 
Once at the conference venue Mr Parsicy. mien’ or 
protest. had to nmval an on-going demonstration ag.» 
the extraditson of terrormst suspects. Mr Parsicy hand. 4 
in a letter outlining his opposition to the holding of ih. 
conference—the rssuc that brought down the Brows 

talks plan. He rejected as “total hypocrisy” a suggestie: 
from Mr Collons that he might want to youn them for tea 
before returning to Belfast. He also repeated demands 
fo; a suspension of the Anglo-Insh Agreement before 
further dialogue 


Both ministers later defended their government's deter- 
mination to press ahead with today's exchanges. despric 
the effects on the all-party talks. Mr Collins remamed 
philosophical about his tea invitation to Mr Parsicy. He 
later sax. “I would certainly dine or sup tea with Mr 


Paisicy at any tome. “If | thought issuing a formal 
mvitation would help, | would do so.~ 
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* Commentary on Decline of Qube. Ontario Axis 
VIF NO6614 Montreal LE DEVOIR in French 
li Jun Yip AS 


[Ednional by Lose Brssonnetic. publisher of LE DEVOIR 
~The NPD Universe”} 


[Teat! The manner in whoch the NPD [New Democratx 
Party! ples the term “drstenct socecty™ gives us the 
repressibic desire to scratch ut forever from our current 
lexscon. It smetis miles aay of “politecally correct 
thought.“ of that smug manner that a certam party of the 
Left has of lckong its chops «eth corcumbocutpons mm thc 
belect if os grveng comfort to the poor bums. Look here 
thes say to us. thes «s a beg deal The federal NPD 1s 
comsenting to unclude mm ts all-new constrtutponal plat- 
form those two words that a good many Canadians 
abhor. Is thes not courageous and daring of 1” And of the 
dchkgates at the Halifax congress to congratulate them- 
scives. tellong themselves that the Quebecor: would be 
ungracsous not to be delighted. conmuderng that they too 
have now thus poured the long inst of New Democratic 
acts of kondness. together with the women, the hand- 
capped. the veble and mnvissblc minorities, the unct- 
ploved. and others, all unloved by the system 


We could find thes truly amusing were the NPD not a 
major polytocal force. To the exteni that the party docs 
not have the least am of expanding withen the “drstenct 
socrety. the NPD's murmurings of compassion toward 
the unfortunate Quecheoorn could be taken to amount to 
pure gibberish. Its own official strategists recently 
boasted of mnormng for now. half of the Canadian 
population. the half that well never be responsive to its 
drscourse. The NPD's former bead. Mr. Ed Broadbent 
treed to dump the traditronal New Democratec clectorate 
and taried om the attempt. Now the part. 's sights are set 
on what «= berng called “the NPD universe” and this 
“wriverse’ rs berng consoldated All of a sudden. as we 
saw happen at Halifax. the ever ungrateful land of 
Quebec os disappearing from the universe, followed 
closely by the Mariterre provences. The party has become 
as “regronal” on its Ontarnno-West aan as the Reform 
Party and the Bloc Quebecor [BP] 


But the “PD will be a key player om the comeng negot- 
atron on the constitution. On the federal scence. « cur- 
rently has the support of a good third of the electorate 
and 1s vyrng with the Leberal Party for the lead positron 
thus compelling the Conservative government, which is 
running far behend on the public favor, to wen ower Mrs 
McLaughlin's troops 


(f all the major federal part ss. moreover, the NPD is 
the one with the closest tes to the provincial partes of 
the sarme leaning. and the Mabfas congress has pust made 
it clear that the NPD is pow subjecting rtself to thew 
unofficial guedance And several of these partees are mm 
the center of the politcal game board. Mr Robert Rac 
Ontario s New Democratn prime minister, pays homage 
and tribute to Canadian soculem, followed closely by 
two provincial leaders who could become prime menrs- 
ters by the end of 1991 My Mochael Harcourt om Bretesh 
( olumma and Mr Roy Romanow m Saskatchewan. In 
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sum. there will & no «tiiement unicss thes New Dermo- 
crate universe 1s part of ut and gcts something oul of a 


And what docs «t want’ The well be known more c.actly 
by lestening to Mr. Rac rather than to the federal parts 
whoch 1s gaming (or lowng) ume. busily fiddling over 
Vague Cconsensuscs on cgually fuzzy msucs. (nce the fuss 
around the weekend debates subsides. one realizes that 
they were notabic only for the msucs thes succeeded m 
ev sding and the dissensions they succeeded mm stiflone 


—Insicad of taking a positon on the drstributbon of 
powers between Ottawa and the provinces. = was 
content to settle for a statement that the distribution 
will have to be agiccable to both the cotizens and the 
government. and to cupress some prous good wrsehes in 
thes regard 


—It accepted the preservation of the wo-~<alled “notwnth 
Standing clause m the Canadian constrtuton, and at 
the same tome tormed a study Commutice to look mito 
the “concerns to which the clause gives rise 


—It proposes abolition of the senate bul is replacement 
with “new federal institutions” that will give a sone to 
the provinces and the territones. with no further 
detail 


—lt recognizes Quebec as a “distenct socecty ~ bul om the 
manncr m which if pays lp “<ervee to “women’s 
equality.” to “parhamentary democracy. tc seltecul 
turalism. and to the curstence of minority commun 
tres of official languages }t posits thrs listeng as poles 


The only two verichbrac m the NPD platform. two 
proposals thai are all 1s own and do not stem from the 
habitual catechim of Canadian correct thought. come 
directly from Ontario's government. (ne concerm the 
process and dream of a consivtucnt ascmmhy as a few 
war of negotiating the constvtuthon The other one. of 
larger dimension. proposes introducing mto the ( ana 
dian rights charter a number of “collective ments that 
are the equivalent of “national norms ehoch Quethos 
opposes. at least publicly and for the present in both 
cases, i os Mr Rac who proposes, sci, and advocates 
these proposals 


The constituent assembly sdca 1s pow overshooting the 
mark. lt os by far the oddest to heve appealed to a party 
whose very name shoul’ make of a champion of 
democracy. The one being proposed by Mrs 
Mic Laughlin up to the very eve of the comp*ee gave the 
same might of participation in the formal preparation of 
a Constitution to the nonclected as to the clected Worn 
yet. these nonciected persons were to be representatiy es 
of lobby groups (sce above the tradmonal et of NPD 
acts of kendness and add to if the see vatroms of @hech 
the NPD «ectf the act of bradnews) Thre seocorpe 
ratrem has no longer anything to do with wxccaiem and 
Mr Rac «hon tasting the fobhy groups medi mme some 
he began governing Ontano. has begun to pet a sop to i! 

He % now suggesting that the comstiluent avserntly 
should rather he composed Mm chected offeceals trom all 
the legrslatures, federal, provincial terrtenal The wea 
« decededly more demoacratn bet « arrrees too late 
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Quebec clearly cannot subject self to the never-ending 
twists of this vast group dynamic that multiplies by the 
thousands the risk of failure in the manner of ihe Lake 
Meech agreements. Prime Minister Boursssa 1s perhaps 
“flexible” but by no means acquiescent on this point. 


The embodiment of “collective nghts” in the constitu- 
tion rs Mr. Rae’s other idea, and it 1s making much better 
headway, having already penetrated federal Conserva- 
tive and Liberal ranks, as well as many symposiums 
outside of Quebec, as our colleague Jeffrey Simpson 
reminded us yesterday on this page. The “social char- 
ter,” as it 1s called at the NPD, would embody in the 
federal constitution norms governing all governmental 
powers, caclusively provincial powers such as health and 
education included. Once the primacy of supreme Cana- 
dian law 1s established, the provinces would be given a 
litthe more latitude insofar as concerns the administering 
of programs to be defined by the central government 


It would be wrong to believe that this most centralizing 
and hicrarchized vision ever proposed to Canadians 
unites all of English Canada. But 1 does exert cnough 
appeal to become a rallying point and, by the same 
token, pivotal to a clash with Quebec. 


The congress of the federal NPD wall thus have con- 
firmed, as ‘f such confirmation were needed, this new 
and astounding turn of the eternal Canadian constitu- 
tional conflict. The old Quebec-Ontano axis, which 
together was searching for approaches to a compromise, 
becomes the pornt of fissure. And this pits us against Mr 
Rac at the center of the debate. 


* Editorial Views Quebec Political Realignment 
YIENOO6IC Montreal LE DEVOIR in French 4 Jun 91 
pAs 


[Editorial by Lise Brssonnetic, publisher of LE DEVOIR: 
“Some Useful Snapshots” ] 


[ Text] Most astonrshing 1s the fact that it has taken all of 
a year for the “separatist fever,” as it 1s called in the 
constitutional clinics, where it 1s treated as a disease, to 
begin to subside a bit. And what the thermometer 1s 
revealing, as it measures the drop in temperature, will 
keep those who were counting on weariness to end 
Quebec's bad mood in a state of alert. 


(ne after another, three polls have confirmed the waning 
As of mid-April the Leger et Leger poll (for JOURNAL DE 
MONTREAL) revealed a drop of 6 points: It found that 
not more than 63 percent of those polled favored Quebec 
sovereignty, versus 69 percent in December. It was still 
high. Cine week later, with less provocative issues, the 
CROP poll (for LA PRESSE) showed fewer than $0 
percent for the separatist option, with only 48 percent of 
those polled favoring it, representing a drop of 16 points 
below a November poll. Although weaker, the pro- 
sovercignty percentage still represented the majority. By 
the end of May, however, according to an 1QO” poll (for 
LE SOLEIL), st had become the minority: 51 per nt of the 
Quebecors preferred that Quebec remain a province and 
49 percent that it become a nation. Taking into account the 
margin of error inherent in these polls, the two options are 
running neck and neck. The parties will dissect the polling 
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methods, the formulation of the questions, the context, 
and will cast doubt, here and there, on the figures and the 
trends. But the bottom line remains and has no intention 
of moving. The swing group that vacillates between feder- 
alism and sovereignty and that, 11 1s belreved, represents 30 
percent of the voters, will resume its usual hesitaion- 
waltz. 


Little though we may take them as gospel truth or gct 
bogged down in their decimal points, polls are useful 
snapshots of puolic opinion. Moreover, they are refined 
constantly, and they do enable a better grasp of attitudes 
and motivations behind responses. At first glance, i 4s 
tempting, to think that the long rece ss1on—or the return 
of good times, depending—influcnced the mood changes 
that have occurred with the thaw. But a closer look 
reveals movement beneath the surface. The strange 
distortions that have clouded party lines are im the 
process of disappearing. The Liberal separatests, Mr 
Bourassa’s black sheep. are returning to the fold. And the 
Parts Quebecor, [PQ] 1s again tending to top up its 
membership with separatists, while rallying voters 
within the sector that 1s dissatisfied with the Liberal 
government. In this way, t has stopped trailing in 
pursuit of support for its chowe. Today 1 would win $3 
percent of the votes mn a provincial electron, according to 
the IQOP poll. Normalcy 1s beginning to sct in 


But this by no means significs—and far from it—that the 
federalist camp need only mutter a bit more to restore 
the 1980 picture. The full complexity of this normaliza- 
tion process shows through another snapshot, the onc 
that the Angus Reid firm took a month ago for the 
Southam newspaper chain (THE GAZETTE) which 
interviewed Canadians and Quebecor tll they could 
take no more 


Angus Reid found that only 41) percent of the Quebecors 
wanted independence, but ut 1s a hard core, since it 
accepts a rupture of all political and cconomic ties with 
Canada. In cxamining them with a magnifying glass, the 
pollsters concluded, almost astounded, that the dynamic 
of the Quebecors society 1s still strongly separatist. A 
solution must be found quickly, they sand, otherwise, it's 
good-bye 


The 41 percent of committed separatists consists of 
“young, dynamic, educated, and confident” Francoph- 
ones who have resisted all dissuasive arguments. Would 
they waver if sovereignty meant higher taxcs, a lower 
standard of living. an end to wage equalization pay- 
ments, the loss of their Canadian passport, and the loss 
of Quebec's clected representatives in Ottawa? Not at all, 
they answered repeatedly. The poll reveals that their 
counterparts, the committed federalists, recruit among 
the older Francophones and the Anglophones who are 
often tempted to leave Quebec. The cards are unequally 
stacked, therefore, and the more so on that almost 60 
percent of the Quebecors say they feel much less attached 
10 Canada since the 1980 referendum, which may have 
appealed to the sense of belonging. In short) Another 
Meech, they believe. and Canada will not survive 
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If these polls are interpreted correctly, therefore, they 
should not seed euphoria among the federalists, but they 
will aiso have a de-mysticizing effect among the separat- 
ists, who appeared so triumphalist as they multiplied 
themselves with mirrors during the Belanger-Campeau 
Commission hearings. Even if they recruit among those 
whom tradition considers the vibrant force of the 
nation—the young, educated males with a head start in 
life—they will still fall far short of the consensus they 
assumed they had reached yesterday. The less secure. 
who are often women, as we know, have the right to feel 
uncertain and afraid. It is indecent to go around telling 
the poor that they will be poorer in an independent 
Quebec, said an indignant Mr. Lucien Bouchard recently 
to the LE DEVOIR editor's desk. Maybe, but we know of 
no economists who would dare guarantee that they will 
not have to bear the expense of the transition, of the 
“adaptation phase,” as it is referred to euphemistically. 
The scepticism that Mr. Parizeau found in his journeys 
to the Rockies 1s not an exotic case; it has its counterpart 
here, of which we must take note. One does not have to 
be an expert on sharing of the federal debt and assets to 
understand that there is no sovereignty without risks. 


Its balance restored, and torn apart, public opinion is 
sending both factions back to do strategic rereadings that 
nevertheless, and paradoxically, could favor separatism. 
For thus they will better understand, at this point, that it 
18 uSeless to count on the mistakes of one’s opponent's to 
gain a defensive victory. The Bloc Quebecois [BQ] as 
well as the PQ count above all on the constitutional 
impasse into which a suicidal English Canada has 
plunged, and that fills the negotiating table with all kinds 
of imaginable grievances and broadens the talks to 
include everyone, and everyone's father and mother: A 
recipe for a more resounding failure than that of Meech. 
But the fluctuations of public opinion indicate that 
Canada can continue ill without necessitating an auto- 
matic separation. And that sovereignty is still, for many, 
a last resort rather than a plan. 


The federalist militants, on the other hand, will be 
tempted to cour* on an abatement of the fever, to believe 
that the crisis has been surmounted, and to stop devoting 
effort to it. This is the direction now being taken by the 
allure of a defensive victory based on the adversary's 
fatigue, which 1s being taken for granted. Many confi- 
dent soothsayers, from Mr. Wells to Mr. Chretien, have 
said to the Canadians that the Quebecois will end up 
calming down and that he bad moment will pass... 
Nothing ts less certain, despite appearances. But the time 
of skirmishes has ended. The real alignment is beginning. 
at last, and with it the entry into the heart of the matter. 


* Results of Environmental Poll Reported 


9/EN0661B Montreal LA PRESSE in French 1 Jun 9/ 
pA2 


[Paul Roy article: “Environmental Quality Tops 
Economy for 53 Percent of Quebecois” ] 
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[Text] A majority of Quebecors appear to differ with the 
view held by Energy Minister Lise Bacon, who feels that 
it is time “to quit being adolescents concerning the 
environment.” 


A CROP-LA PRESSE poll finds that 53 percent of the 
Quebecois feel that the carrying out of major economic 
development projects involving dangers to the environ- 
ment should be forbidden, “even at the risk of compro- 
mising economic development and the creation of jobs.” 





Question: In general, what is your attitude toward major 
economic development projects involving risks for the 
environment or the common patrimony? 














Answer Percent 
They should be FORBIDDEN, even at the nmsk of $3 
compromising cconomx development and the cre- 

ation of jobs 

They should be PERMITTED. even if they involve ) 
risks for the environment or the common 

patnmony 

Do not know 13 








Conversely, 34 percent of those polled favor the carrying 
out of such projects, “even if they involve risks for 
nature or the nation’s common patrimony.” The other 
13 percent do not know or have no opinion on the issue. 
This poll was taken among !,.040 Quebecois between 23 
and 25 May. Mrs Bacon's statement dates back to 22 
May. Expressing her objections to a decision against the 
Soligaz project, by the Bureau of Public Hearings on the 
Environment [BAPE], she stated on that date that the 
quest for a “zero effect” on the environment will end up 
also producing a “zero effect” on the economy. 


According to our poll, 62 percent of the Quebecors 
further feel that the importance being given to protection 
of the environment and of the national patrimony ts not 
sufficient. 27 percent feel that it 1s sufficient; and 7 
percent, that it 1s excessive. 


A greater sensitivity to this issue 1s found among women. 
the younger sector, and non-Francophones. Thus, 67 
percent of the women, but only 56 percent of the men, 
feel that the importance being given to the environment 
is not sufficient. Between non-Francophones (75 per- 
cenit) and Francophones (59 percent), the gap is even 
more considerable. And it is even more so between the 
young 18-34 age group (69 percent) and the “older” 
55-and-over group (48 percent) 


Do the Quebecois trust Hydro-Quebec “to develop 
major hydroelectric projects in the interest of the Que- 
becois”” Yes, say 64 percent, no, 31 percent. 


Do they trust the big state-owned corporation “to 
develop mayor projects with all due protection of the 
environment” Here again, the yes response (63 percent) 
exceeds the no's (34 percent). 
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unsatisfied, or totally unsatisfied with Hydro-Quebec as 




















regards (in percentages): 
Satsfied Not Satrs- Do Not 
fied Know 

Service to its customers 80 10 10 
Repairs of malfunctions 80 17 4 
Planning and carrying out of $7 26 17 
mayor hydroelectric projects 
Protection of the environ- $7 32 1 
ment 
Electricity rates w od 6 














CANADA il 


Considerable gaps are still noted in the responses to 
these two questions, however, as between Francophones 
and non-Francophones. The Francophones trust Hydro- 
Quebec on these two points in the proportions of 67 and 
65 percent respectively, th> non-Francophones, 48 and 
47 percent respectively. 


Opinions are approximately equally divided on the ques- 
tion of whether the sale of electricity to the United States 
will or will not diminish Hydro-Quebec’s capacity for 
satisfying Quebec's future needs. The view that it will 
diminish that capacity exceeds but slightly the view that 
it will not, the ratios being 47 and 44 percent respec- 
tively, with 9 percent expressing no opinion on the issue. 
The same question posed in January 1989 drew the 
following responses respectively: 50, 35, and 14 percent. 





Question: Hydro-Quebec is signing secret agreements and is granting rebates to firms that consume large quantities of 
electricity and wish to install operations in Quebec, and to American states. Do you entirely agree, rather agree, rather 











disagree, or entirely disagree (in percentages): 
Agree Disagree Do Not Know 
That Hydro-Quebec should grant rebates to certain big customers 38 $8 3 
That Hydro-Quebec should sign secret agreements 21 76 4 














[Box, p A-2] 
How the Poll Was Taken 


The findings of this poll are based on 1,040 telephone 
interviews conducted from 23 to 26 May 199%. 


The interviewees were chosen at random with the aid of 
a selection grid that takes into account the number of 
adults in multiple-member households, their sexes and 
ages. The sample of households was drawn from the 
published telephone subscriber lists for Quebec as a 
whole, by the systematic randomization method. For 
purposes of sampling, Quebec was divided into three 
regions: metropolitan Montreal, metropolitan Quebec, 
and the rest of the province. 


The cooperation rate in this poll was 70 percent. 


During compilation, the results were weighted on the 
basis of the official statistics, so as to reflect the distri- 
bution of Quebec's adult population from the standpoint 
of interviewees’ sex, languag: normally used, and region 
of residence. 


From a statistical viewpoint, a sample of this size (n = 
1,040) is accurate to within approximately 3 points, 19 
times in 20. It is to be remembered that the margin of 
error tends to increase when th. results are related to 


subgroups of the sample. 


Claude Gauthier 
Vice president and director of research 
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Let Claim R ‘bility for 1989 Kid : 
LD2407211191 Hamburg DPA in German 2008 GMT 
24 Jul 91 


[Excerpt] Beirut (DPA}—The Lebanese terrorist group 
“Struggle for Freedom™ today claimed responsibility for 
the first time for the kidnapping of the two Germans. 
Heinrich Struebig (49) and Thomas Kempner (31). in 
May 1989. and threatened to mistreat them if anything 
happens to the terrorist brothers, Mohammad ‘Al: and 
Abbas Hamadi. in prison in Germany. They also 
demand that the Federal Government “produce detailed 
and credible information documenting the living cond:- 
trons in custody of the mujahidin.” The group was also 
behind the kidnapping of the Germans. Alfred Schmidt 
and Rudolf Cordes, who were released. 


The letter claiming responsibility arrived today at a 
Beirut newspaper. A polaroid photo of Struchig was 
enclosed. Strucbig and Kemptner were kidnapped in the 
Lebanese port of Sidon, 40 kms south of Beirut, in May 
1989 


In the letter, the group threatens the use of “violence if 
any impropricties are Committed against the mujahidin 
(Hamad: brothers). Iran and Syria might be used to 
convey the information demanded. If the demands are 
not met the group would “take extremely negative 
action, in the event of which belated remorse would be of 
no use,” the letter states. [passage omitted] 


No Action on Ultimatum 
412507120391 Cologne Deutschlandfunk Network 
in German 1100 GMT 25 Jul 91 


[Text] According to Government Spokesman Dieter 
Vogel. the Federal Government in Bonn does not see any 
reason to react to the ultrmatum issued by the Lebanese 
terrorist group Struggle for Freedom. The radical Mus- 
lms, who are holding two German members of a relief 
organization for Palestinian refugees im Lebanon. 
demanded thai they receive information within 48 hours 
about the prison conditions of the Hamad: brothers, who 
are serving a term in the Federal Republic. Otherwise. 
negative consequences for the two hostages would have 
to be expected, they said in a statement given to a Beirut 


newspaper 


The Foreign Ministry's working tear on Lebanon. 
which consists of high officials from various ministries, 
will deal with developments in this respect in Bonn at 
noon. According to the responsible laender authorities. 
the Hamad: brothers, who are imprisoned in Frankfurt 
Main and Saarbruecken for hyacking and taking hos- 
tages, are in good health and are berng treated like any 
other prisoners 
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Genscher Promotes U.S., Foreign Investment 


LD2307122691 Hambure DPA in German 1143 GMT 
23 Jul 91 


[Text] Magdeburg (DPA)}—Foreign Minister Hans- 
Dietrich Genscher wants to bring American and other 
foreign investment to Saxony-Anhalt. It is crucial to 
increase investment in secure and future-orientated jobs. 
said Genscher today during a visit to Magdeburg. He 
particularly advocates capital investment in the manu- 
facturing sector. “A competative society can not merely 
lean on the service industry.” says Genscher 


The foreign minister met Prime Minister Werner 
Muench (Christian Democratic Union}. A visit to SKET 
Maschinen and Anlagenbau works 1s also on the agenda 


Kohl Telephones Gorhachev on G-7 Summit Results 


LD2407152991 Berlin ADN in German 1518 GMI 
24 Jul 91 


[Text] Bonn (ADN)}—Chancellor Helmut Kohl this 
afternoon telephoned Soviet President Mikhail Gor- 
bachev. Government Spokesman Dicter Vogel 
announced the conversation was about the results of the 
G-7 summit in London. Both politicians again expressed 
their satisfaction with the G-7 meeting. and discussed 
ways of putting into effect the decisions made 


Mitterrand, Kohli Discuss \ ugoslay Crisis 
PM2S0°08S691 Paris LE MONDE in French 
25 Jul 91 p 3 


[Henn de Bresson report: “Francois Mitterrand Stresses 
That ‘It Is Impossible To Save a Federation by Force] 


[Text] Bad Wiessee—Worrned by the recent develop- 
ments in the Yugoslav crisis. Chancellor Helmut Kohl 
and [French] President Francois Mitterrand launched an 
almost disillusioned appeal for the continuation of dia- 
logue among the Yugoslav republics when they met in 
Bad Wiessee in Bavaria on 23 July 


Mr. Kohl and Mr. Mitterrand. whose governments had 
rather different philosophies on the Yugoslav crisis when 
it first started, now seem to be much closer. Mr. Kohl 
clearly reaffirmed that. pending the continuation of 
negotiations, recognition of Slovenia and Croatia was 
not on the agenda 


“Within the EC | upheld the idea of mediation, of giving 
the trouka a mandate to try to maintain dialogue.” the 
French head of state sar. suggesting that if 1 failed he 
was prepared to consider a breakup of the Yugoslay 
federation. “The European mediation has made i pos- 
sible to secure a truce during which, we hope. dialoguc 
can be established. This truce rs fragile There 1s reason 
to think that. after thes pause. the clements of a solution 
will be clearer than at the beginning.” he sand. “It 1s 
impossible to save a federation by force.” he continucd 
“We are no longer in the days when the empires shared 
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the Balkans. therefore. there must be mutual consent. 
This presupposes a dialogue to reach a contract.” 


Following the various summul mectings over recent 
weeks, Mr. Kohl and Mr. Mitterrand were having one of 
their regular mectings to assess European questions in 
particular. During the news conference that followed the 
talks. the president of the Republic expressed acute 
inmiation at the suspicions which his policy toward 
Germany and Europe 1s arousing across the Rhine 


Two German journalists who criticized French Jaco- 
binism in the Yugoslav crisis and suspected Mr. Mitter- 
rand of trying to follow a policy of surrounding Germany 
with the other Eastern European countnes to counter 
German reunification, were wasting their time The 
French president grew angry. accusing them of under- 
Standing nothing. of spreading rumors. of being 
“blinkered.” To demonstrate his understanding of the 
problems encountered by Germany as a result of reuns- 
fication, Mr. Mitterrand 1s planning to make a visit to 
the five new Laender of eastern Germany in mid- 
September according to the French delegation. 


The two statesmen said they are convinced they can find 
the necessary compromises to conclude the two confer- 
ences on European political union and on economic and 
monetary umon by the end of the year. Mr. Mitterrand 
strove to correct the widespread view in Germany that 
France would oppose a strengthening of the European 
Parhament’s powers. “France knows that there will be 
no European democracy without a real parliament.” he 
said 


Silence on Defense Questions 


Neither the French president nor the German chancellor 
wanted to report the result of ther discussions on 
defense questions which. it seems. formed an important 
clement of ther talks. Mr. Mitterrand said 1 was “pre- 
mature” to do so. The chancellor struck an encouraging 
note. “We are on the nght road.” he said, apologizing for 
"ot saying anything more. After giving the impression of 
giving preference to cooperation with the Americans and 
British within NATO on the spring. Mr. Kohl has appar- 
ently not abandoned the idea of strengthening the Euro- 
pean defense entity at the same time, in the spirit of 
the letter which he published with Mr Mitterrand last 
December 


Like France. however, the German leaders are obliged to 
move with great caution. The chancellor, who 1s pre- 
paring to revive the questron of the German Army's 
Participation in multinational forces, does not have 
much room to mancuver In this connection. those 
responsible for foreign policy questions within the Chris- 
tian Democrat parhamentary group have just sug- 
gested sending a European “blue helmet” corps to Y ugo- 
Slavia 


Mr. Mitterrand. tor hes part. confirmed his intention of 
bringing home all units statroned in Germany according 
to a gradual timetable taking account of cach side's 
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interests, even if this might seem a little paradoxical at a 
tume when there 1s talk of European defense. The French 
president said that the necessary provisions had been 
made. “Thus strikes me as more natural.” he said. “we 
have reached a point when cach country wishes to have 
its own armed forces at home.~ 


Government To Support Albanian ‘Marshall Plan 
LD2307101191 Berlin ADN in German 0'08 GMT 
23 Jul 91 


[Text] Cologne (ADN}—According to the Ench Ried! 
parliamentary state secretary at the Federal Economics 
Ministry. Albama will catch up economically with the 
other European countnes within eight to 10 years. How- 
ever, the “poorhouse of Europe” should not have to 
expernence shock therapy im is transition to market 
economy. it should be intergrated carefully into the 
Western economic system. Ried! said on Deutsche Welle 
radio today 


Ried], who 1s currently in Tirana negotiating an invest- 
ment protection agreement. supported the proposal 
made by Secretary of State Baker to develop a kind of 
Marshall Plan for Albania. Bonn would participate in 
such an international aid operation. With a trade volume 
of 97 milhon German marks, Germany has now become 
Albania’s second largest trade partner 


Luxembourg’s Poos on EC Development Aid 


LD2407151191 Bertin ADN in German 1409 GMI 
24 Jul 9i 


[Text] Gotha ( ADN)}—The upswang in the castern part of 
the Federal Republic will take time. In contrast to the 
rest of Eastern Europe. however, this area will have more 
favorable conditions for development because of the 
reunification of Germany. Luxembourg Foreign Min- 
ister Jacques Poos told ADN in Gotha today The 
development of modern industry and infrastructure will 
be achieved at a faster pace than in the other former 
eastern bloc countries, he added 


Poos, who was EC Council president until three weeks 
ago. emphasized that the European Community will 
provide 5.5 bilhon ECU's [European currency units) in 
financial support. particularly for mmfrastructure in the 
new lacnder In addition, the EC countries have com- 
mitted themselves to providing college admission and 
apprenticeships for the training of young people “in the 
spirit of the market cconomy ~ According to Poos, this 
measure 1 One of the most important to have well- 
trained and highly qualified people working in modern 
industry om the future 


The Luxembourg politician was on a short visit to Crotha 
today with Hans-Dietroch Genscher 
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Bundeswehr Ends Food Aid to Soviet Union 


LD2507084491 Hamburg DPA in German 0736 GMT 
25 Jul 91 


[Text] Wilheimshaven (DPA}—AI the end of this month 
the Bundeswehr will end its transportation of food. 
which was part of the humanitarian aid for the Soviet 
Union. The Navy said in Wilheimshaven today that, 
since 20 December 1990. exght of the Navy's transport 
ships have carned more than 35,000 pallets with around 
17,000 tonnes of food from the Bundeswehr reserves to 
Leningrad and Klaipede (Memel). The transport ship 
Kuchlung 1s to dock for the last time in Leningrad on 31 
July. According to the Navy, the aid delivernes have 
taken this long because of extreme freezing of the Baltic 
Sea last winter 


Fire-Fighting Expert Criticizes Effort in Kuwait 


LD2407132891 Hambure DPA in German 1217 GMT 
24 Jul 9! 


[Excerpt] Frankfurt/Main (DPA)}—German fire-fighting 
expert Ernst Archilles has said the effort to extinguish 
the burning Kuwait: on! well 1s “depressing and shame- 
ful.” The US. and Canadian fire-fighting teams were 
only able to partially extungursh the fires, Archilles said 
in an interview with DPA. Archilles, who is the former 
director of the Frankfurt fire department, has visited 
Kuwait several times in the last few months. 


“Militanly the United States beat Iraq with the most 
advanced technology. but for fighting fires they are using 
out-of-date equipment and too few people.” Archilles 
criticized. According to him, four private companies 
from the United States and one Canadian team are 
currently extinguishing the fires. Since as early as March, 
the Kuwait: Government has been offered the help of a 
“European task force”, however, the government was 
obviously “not very interested in quick help.” 


According to Archilles, German firms are still mnterested 
in taking part in the fire-fighting work. [passage omitted] 


Government To Compensate Former GDR Prisoners 


LD240°135491 Hambure DPA in German 1116 GMT 
24 Jul 91 


[Text] Bonn (DPA}—Victims of GDR justice are to 
receive compensation for wrongful remprisonment. the 
cabinet resolved today 


In accordance with thes decision, 450 German marks 
[DM] are to be paid for every month of ir.prisonment to 
all former prisoners who were still resident in the former 
GDR on the day the wall opened, 9 November 1989. 
Prisoners who were wrongfully imprisoned and who 
came to the West before thes are to recerwe DM 300 per 
month of imprisonment. In addition, DM 600 will be 
paid for particularly serrous cases. 
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Secial Market Economy Seen at Risk in East 


91P 204214 Duesseldorf WIRTSCHAFTSWOCHE 
in German 19 Jul 91 pp 28-29 


[Commentary by WIRTSCHAFTSWOCHE editor 
Bolke Behrens: “Social Market Economy: The Winner 
Left Out mm the Cold?" ] 


[Text] The man was responsibic for the Germans (West) 
finding their way to new self-confidence A national 
cconomy created a state for uscif. Prosperity and the 
strong German mark became the basis of the nation’s 
faith 


Yet, on the end doubts overcame the man. a pragmairst 
with the powers of a vrssonary. as to whether the message 
could survive its own success. His anxious guestion 
“What would happen to us 1f we were no longer capabic 
of philosophizing on our own society. that 1. to reflect 
on our own cxrstence”™” 


The man—Ludwig Erhard—two and a half decades ago 
failed im his cffor to carry forward the development of 
the economically healthy commonwealth in the direction 
of a society which “did not confine itself to the satisfac- 
tion of cgorstic group interests ~ 


The opportunity did come once again: For the united 
nation of Germans that came about as the windfall profit 
of East-West detente. It had the capacity to reflect upon 
self and upon the conditions. lnmits, and potentialities 
of the social market economy 


The opportunity appears once again to have been lost 
Paradoxically cnough. Erhard’s formula—competition 
and efficiency plus solidanty and equity—has been used 
mindiessly for so long that it has diminished in intrinsic 
value just at the peak of its outward success. 


The handwriting 1s on the wall in the castern pari of a 
nation once again internally divided: Acceptance of the 
new economic order diminishes proportionate to the loss 
of hope for any speedy catching up with the west. A bad 
sign (West): Discontent at the fast-growing cost of unifi- 
cation 1s mecreasing to such a degree that the long-term 
advantage of a larger market and labor pool has. even 
this carly, been lost from mind 


Those responsibic for this precarnous state of the nation 
are greater in number than they want to admit. It 1s not 
just the Bonn coalition government which has forgotten 
Erhard’s warning that 11 1s “a widespread error to believe 
that policy 1s nothing more than the result of the neces- 
sities of the day.” Also guilty are the journalists and 
interest group functionanes. evangelists of capitalism 
and policy advisors who were prophesying that the 
imtroduction of a competitive economic order would pay 
off with the twist of a wrist 


The belated recognition that the “megaboom” of a 
market economy would turn out to be a fizzle in the 
eastern lacnder will carry a high price. Not just im the 
form of tax increases. Solidarity 1s fading from view 
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Competition 1s being perveried. Irritation (East) cream 
skimmers from the west who have. without inhibition. 
exploited consumers. Grumbling (West) a handout 
mentality which takes entitiement payments for granicd 


Even worse than manifest writants 1s the cementing im 
place of new power structures. The creation of cquilib- 
mum through competition 1s the mamspring of market 
regulanon. Yet whether among banks and imsurance 
companies. cement. sugar. or newspaper industrics. 
department stores of public uteliteces—the respective 
clams have been staked out 


Fare-thee-well, dream of reconstruction from the bottom 
up. Forgotten the notion of smaller nctworks as. say. m 
energy producition. So. too. for restoring competition 
while defuzing technological msks Today's password 1s 
“bog 1s beautiful.” 


The first consequence: The e14<GDR has scarcely any 
opportunities for technological innovation Second evil 
it on the way to becoming a land of subsidiary 
companies, an extended workbench tke Yugoslavia or 
Tarwan. Therd consequence: There 1s an increasing pat- 
tern of concentratvon mm the united Germany and. with 
that. the influence of big business upon politics 


What can be done” Christian von Werssaccker, charrman 
of the Monopoly Commussion, can conceive of a concen- 
travon tax. Utopia” No more so than was a market 
economy m 1948 to the party of Konrad Adenauer 


If power cannot be broken, an opposing power must be 
created. Its vehecle om the Federal Republi a trust 
agency reorganized as a joint stock company Even at 
thes date t would have to be able to create an entity with 
prospects for the future—on the patiern of VIAG AG 
[holding company im energy. aluminum. and chemicals 
sectors}. instead of one day administcring an assemblage 
of unmarketable scrap companies 


The free market system will need to be fostered Even 
more importantly. 1 has still to be mntroduced into many 
sectors. Roughly estemated. « can be sand that the 
principle of competition holds truc for only about SO 
percent of the economic activity making up the gross 
national product 


Too much +s regulated and subsidized. markets are 
fenced off or transparency obscured The question 1s not 
simply Does the locomotive engineer have to be a civil 
servant” It can also be asked: Is the organization of craft 
trades a remnant of the guild system” Must education 
and superhighways be assured at zero user cosi—and. 
may we ask. how much of needed charity 1s swallowed up 
by charitable organizations” 


The returns from fencing off competition can be scen in 
the balance sheets of energy producers and imsurance 
compames. It cannot even be imagined what the lack of 
competition costs the national cconomy im total It 
certain, however, that this sum would be sufficient to 
cover the costs of German unification mm advance 
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The opportunity to empliement principics of competition 
mm place of group cgorsm. to reward cfficiency ano 
career track or social status—s stell at hand. There are 
still questions to be asked and answers to be given as to 
where we need greater cffectivencss im the marketplace 
and where we need more protection of the \ulncrabic 


How single parents. the long-term uncmployed. and the 
aged can be assrsted—thrs was the ncw social gucstion in 
the west discovered almost 20 =cars ago by Heiner 
(seassier. The old “Song of Shavwng™ has been picked up 
again by the Socsal Democrats ewer sence there evolved 
frown the two-thirds society the four-fifths republic four 
rich parts mn the west. one poor one m the cast 


The refrain of the song 1s simply an merease of current 
taxes, those casiest to collect: comsumption taxes and 
mcome taxes. Have all opportunities for an cqualization 
of burdens on the Erhard mode! been cxuhausied” Real 
estate 1s being undcrassessed for tax purposes. nacwly 
ecncrated mcreases om real property valucs are falling 
into the laps of old and new property owners in booming 
Berlin. To tap into these caprial gains would do harm to 
no onc, would serve equity. and case the financing of 
unification. The corcle can again be made unbroken 
What contribution stands behind inheritors. was a ques- 
tron posed by the fathers of the social market coonomy 
A wealthy generation of heirs in the west—henefianes of 
the uncarned good fortune of having been born into the 
right crrcumstances—should be able to pay its fair share 


The tome ss pressing for a genuine, mayor tax reform 


which would bring with it more than mere rate changes 
Its goal must be the promotion of mvestments. partic. 


constitutional dictates. Tax fairness a foreign word in 
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Yet. at the same tome, thn ew, greater Germany 1s still 

only a teny spot on the globe. Socialism 1s dead. What 1s 

to come after capitalism” Friiz W. Scharpf. director of 

the Max Planck Instutute for Social Research responds 

“Caprtalism will be succeeded enther by catastrophe or or 

an ccologically responsive and less inequitable world 
<= 


* Inland Canal Expansion To Aid Transportation 


YIGEO30S 4 Frankfurt/Main FRANAFURTER 
AILLGEMEINE in German 10 Jul 91 p 13 


[Arucle by “tp.” “Expansion of Shipping Routes To 
Reheve Roads mm the East™) 


[Text] Frankfun, 9 Jul—The traffic bottlenecks mm the 
new laender offer inland navigation new opportunities 
Georg Hoctic. the business manager of the Federal 
Association for Inland Navigation who 1s responsible for 
infrastructure, considers the fact that om the long term 
inland navigation will account for slightly less than a 
quarter of the long-distance freight traffic im the cast to 
be realistic. Thes 1s one of the Federal Government's 


transportation policy goals 


In the former GDR. rail transportation stood m the 
foreground with respect to moving freight. so that only 3 
percent of long-distance fremght traffic mn the intenor was 
handied on waterways (the previous Federal Republic 
moved 23 percent of its freaght by water) The canals 
were also significant for West Berlin. because petroleum 
and burlding matenals from West Germany were trans- 
ported by ship to the city located m the middie of the 
GDR. Despite the low starteng level. the quantity of 
goods moved last year declined once more by almost 
one-third 


The reasons for the decline include the decline im the 
demand for burlding materials. resulting from the poor 
ecconomi sitiation, the declining demand for brown 
coal at power plants and in the chemical industry. as well 
as the new transport opportunities which devcloped after 
the opening of the borders Because of the currently bad 
economic situation im the new states. a slight drop im 
transport quantities 1s bering anticypated for 19°) as well, 
Quantities which are cxupected to total 15 millon tons 
22 6 milhon tons in 1989) However. inland navigation 
iS CApecting positive results based on the upturn im 
buslding activity in the new states 


The fact that the Federal Ministry of Transportation also 
considers waterways to be of significance with respect to 
future traffic with eastern Germany. 1s indicated by the 
imtention to mclude the waterway proyect between 
Hanover and Berlin among the |7 particularly urgent 
“German unity transportation projects ~ Although 1 rs 
stressed that the waterways of thy former GDR had been 
“reasonably well maintained.” they are sand to be far 
from adequate for the requirements of West European 
inland navigation Most of the canals are too narrow and 
too shallow to accommodate West European standard 
vessels. These vessels are only 1) meters wide and 110 
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meters long and can handle approximately 2.000 tons of 
cargo with a draft of 2.8 meters. pusher-type barge trains 
which are 185 meters long can actually handle 3.500 
tons. However, because the waterway between Hanover 
and Berlin could hitherto accommodate only small ves- 
sels. which transport up to 1.000 tons of cargo. inland 
navigation on this waterway 1s caipensive and less 


capable of competing. 


Inland waterway shipowners consider it to be particu- 
larly vexung that the water leve! on the carsting waterway 
to Berlin stall tends to vary. If during the hot summer the 
water level of the Elbe River 1s low. 11 15 not even possible 
to utshze the customary two meters of draft which cxrst 
m the canals of the former GDR. Navigation 1s then 
esther compictely halted, or ships coming from Hanover 
must be partially unloaded at Magdeburg The bottle- 
neck hes mm an 1 1-km-long stretch connecting the Elbe- 
Havel Canal with the Mittelland Canal. Morcover. ships 
must first be lowered to the Elbe River level in the basin 
of the Rothensee locks. which 1s only 85 meters long. 
then they must travel a few kilometers on the Elbe River 
and be again rarsed to another ‘evel at Noegripp 


In order for future ship transportation to no longer be 
dependent upon the water level of the Elbe River. the 
federal ministry 1s planning a canal bridge over the nver 
and a new set of locks. The project 1s cxupected to cost 
approximately 4 bilhon German marks [DM] and could. 
under favorable conditions be compicted in five to seven 
vears. Although inland navigators welcomes the tact that 
the eye of the needle on the Elbe River will be ciem- 
nated. «t favors another solution to the problem A 
barrage weir with a lock, located below the entrance to 
the Elbe-Havel Canal. would not only rane the water 
level on the waterway from Magdeburg downstream. 1 
would also be the first step in mamitaming a regulated 
water level at least from the mouth of the Saale Ri er to 
Magdeburg As a resu’. the chemical manufacturing 
region around the city of Halle could be better teed in to 
the network of waterways Although the federal ministry 
considered the barrage weir solution, t found i to be 
expensive, that it will take longer to realize. and that © 
not as environmentally fnendly as the canal owidge 


project 


In addition to the Elbe River crossing. other oomstruc- 
ON projects are pending so that. at least within |) ycars 
large ships will also be able to navigate from Hanover to 
Berlin. Toward thes end. f 1 necessary to widen and 
deepen long stretches of the canals Morcove’ more than 
one-half of the locks and weir facilites are more than 80 
years old. and therefore about onc-quaricr must be 
repaired or—also on account of the now necessary 
dimensions—rebuilt The total cost for this devclopment 
8 cstemated at around DM} bilhon 


This would connect the caprial city and the Rubr to the 
Rhine River via shops plying the Mittelland ( anal 
Hamburg can also be reached via the Elbe River wide 
canal. Given the traffic jams on the highways the 
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presents long-term favorable developmental prospects 
for inland navigation in the cast. 


No great stndes can be made in the short term. according 
to Georg Hoctte cf the Association for Inland Naviga- 
tron. Until 199! at the latest. however, a higher demand 
for building materials ss anticipated im the casi— 
something which can be readily transported by ship. The 
mecreasing traffic bottlenecks could also drive navigation 
freight rates higher. and thus make the presently possibic 
transportation in small ships cconomically more imier- 
esting 


The traffic situation on the highways has also led the 
public to change tts mind on inland navigation. 
according to Hoctte: While this traffic medim had 
previously simply been forgotten or viewed with skepti- 
crsm by environmentalrsts, the concept 1s now asserting 
itself that “mnland navigation. like the raslroads, 1s very 
environmentally fnendly ~ 


* Radio, TV Fees Rise, Funding Outline Set 
VIGEOIOSB Frankfurt/Main FRANAFURTER 
4 LGEMEINE in German 6 Jul 91 p § 


[Article by “KB “Rado and Television Fees Rise 
Minister Presidents Restructure Broadcasting” | 


[Text] Bonn. 5 Jul—Effective | January 1992. radvo fees 
m the old lacnder are to mncrease by 4.80 German marks 
[DM] to DM23.80. Thos os the hitherto highest mecrease 
im fees. The minister presedents of the laender have 
simultancous!y decided that commercial advertrsing on 
public television should not be cutended beyond 2000 in 
the evening The new fee schedule 1s to be valid for a 
pernod of four years The ministenal conference also 
took first decrsons regarding the reorganization of the 
broadcast system following unification The sanous 
States want the federal radso institutions to turn over to 
them Deutschlandfunk without its foreign-language ed)- 
tonal offices. the RIAS | program. and the DS Kultur 
program from the former GDR For these national 
programs it intended to establish a jount facility of the 
ARD and the 7DF in Cologne The minister presidents 
spoke with Chancellor Koh! about thrs new arrangement 
on Friday morning As chairman of the munrstenal 
conterence. Lower Saxony's Minister President 
Schroeder said after thes conversation that Kohl let it be 
known that he wishes to “observe” thes property of the 
federation. «| remains to be scen whether he will also 
detend it 


Ct the planned rate mncrease of DM4 80. DM) ©) 1s to be 
used for covering general cost mereases: Furthermore 
three special fees well be lewd 7S pfenmmigs for the 
European cultural teles son channel! 7S pfemmgs for the 
new organization of the federal radio mstitutvoms and 
DM! to be used as unetial financeng for new development 
m the cast Schroeder referred to the decison to mecreaw 
fees as berng defensible” and appropnmate Further. 
more. the magnitude of the hagher fees must take into 
account the tasks aseagred to the publ institutions The 
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mMstitulbons are capected to observe sirct coconomax 
pohoes. Financial equalization within the ARD to ben- 
efit Bremen. the Saarland. and Berlin must be kept 
within bounds Viable institutions must be created on the 
former GDR. New institutions which are entitled to 
make claims on financial equalization must not crrst on 
the new states. In reorganizing the tedcral broadcast 
imstitutions. the RIAS 2 program « to be dropped 
Schroeder said that not everything could be left the way 
it was pror to unification The heads of government had 
to reach an understanding on a social-contractual con- 
centration. Public programs could not be cipanded 
without limitation The agreed-upon joint facility of the 
ARD and the ZDF. which 1s to establish a national radw 
broadcasting facility. 1s to be only a “narrow unit” and 
not a mammoth ncw organization which must restrict 
itself to faciistating yournalrstxc and cditonal indepen- 
dence. Appropriate groups for thes purpose must be 
appointed. Of the antecypated three programs without 
commercials, two are to be formed as information pro- 
grams. one by Deutschlandfunk in ( ologne and the other 
by RIAS in Berlin. The DS Kultur program will be 
headquartered in Berlin. The programs are to contenuc 
using the cxursting frequencies. The ARD and the 7DF 
are to be the creditors for the fees The foreign-language 
editonal offices of Deutschlandfunk and of RIAS-TV are 
to be subordinated to the Deutsche Welle un accordance 
with a previous decison made by the minister pres- 
dents. It 1s yet to be determined whether a portion of the 
RIAS-TV edntonal offices can be absorbed by the facsity 
of the carly morning TV programs put on the ar by the 
ARD and the 7DF 


Negotiations regarding the reorganization of the federal 
radio system and involving the federal ministry have 
begun. The head of the Rhincland-Palatinate govern- 
ment. Scharping. has been tasked with achiev ing a result 
by vear send. if possible The minister presidents intend 
to sign the entire package of radiw-state contracts on 10 
July 


* Broadcasting Restructure. Regulation Skhetched 
VIGEOIOST Frankfurt Mam PRANAFURTER 
ILLGE MEINE om German 6 Jal Vl pS 


[Article by “Web” “Seven Billion Marks From Fees” | 


[Text] Frankfurt. § Jul—The docrsson by the monester 
presidents to drastically mecrease the rade fees brings 
about hefty surplus mcoomes for the pullin radio instite- 
tons. but also brings with it a shift on the financeng haves 
Rapidly rising costs had led to the demand for either 
mecreasing fees of for cxtending the advertising restric: 
thoms on teles ron hecause on tele. mron no advertreng 
commercials were thus far permitted to be broadcast 
after 2000—and thes restriction «ill contenuc in effect 
The additional fees of 4 80 Crerman marks [DM] reflects 
the recommendations made Mh the (ommrvion for 
Determining the Financial Requirements of the Rado 
Instetutvoms (REF) wehech had presented the speci! 
report a short while ago ()f the amount of cxtra fees 
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mvolved. DM2.25 represent basec fees for radw recep- 
ton and DM2.55 are tclevisson reception fees. Thus. 
beginning mm 199) the average houschold in west Ger- 
many well no longer pay DM228 per year for television. 
but rather DM285 60 


Next vear, the cash regrsters of the emstitutions will thus 
be cnnched by around DM7 billhon. of which DMI 4 
bilhon (740 mulhon im basic fees and 71! millon m 
television fees) will come from mecreases m the former 
lacnder. Advettesing revenucs well also add to the total 
financing (ne; advertising turnover will be approa- 
matciy DM? Oulhon). In the new lacnder. monthly fees 
are to remamm at DMI19 for the tome being. Another 
mcrease in the cast would have been difficult to accom- 
plush because fees there rose from DM10 to DMI9 m 
October 1990. when the GDR radio system dwindicd 
away With the dissolution of the “Installation.” which 
administers the remainder of the GDR broadcasting 
system, and with the transfer of the ARD institutions. 
the balance sheet must be revised agarn Approxmately 
5 milhon houscholds im the cast now pay over a tulhon 
marks. whech still flow into the coffers of the facility 
Thes will change as soon as the new broadcast instite- 
trons of the eastern lacnder youn the ARD and as scon as 
the states have signed the ZDF-state contract 


Fees have increased tenfold over seven decades. When 
they were mntroduced mm 1924. they amounted to two 
Revhsmark. They remained the same even after the 
currency reform. At the beginning of the 1950's the fees 
were set at five marks. In 1968—in the meantime the 
ZDF also came into cxrstence—the minister presidents 
of the new laender signed a state treaty on broadcast fees 
which regulated mecreases in fees. In 1970 radw and 
television together cost DM8.SO0 per month Twenty 
years later. the fee was DMI9 In addition to these 
mereases, the broadcast imstitutvons revenucs also 
mecreased from fees based on the constant mse im the 
number of subscribers 


The private broadcasters. who have been permitted to 
cust since 1984. and who handle their revenues essen- 
tially on the bases of commercial advertising income. do 
not receive any of the broadcast fees. Of course. these 
fees are also not completely at the disposal of the 
imstitutions. because 2 percent 1s diverted to finance the 
State centrals for private radiobroadcasting These inst- 
tutions have the task of granting hoenses to private 
broadcasters and of overseeing their programming 


Because no one as yet knows what the structure of the 
institutions mm northeast Germany wall look lke. the 
minister presidents left open the appropnate regulatory 
language covering financial equalization between the 
institutions. With respect to satelite television. the 


chiefs of state are engaging im cost stabilization The 
reworked fundamental broadcasting state treaty. which. 
when presented. contained language which annoyed the 
private competitors and noted that the ARD and the 
ZDF would be permitted to share additional satellite 
channels—-perhaps a sports or a news program—was 
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modified during the course of the consultation sessions 
Now, a decrsson by the munister presidents 1s sand to be 
desirable 


The planned estabinshment of a common umbreiia orga- 
mization of the ARD and the ZDF for Deutschlandfunk. 
RIAS. as well as the DS Kultur broadcasters « not 
conmsdered by specialists to be the icast cupensive solu- 
von. But « has the advantage of not letting either the 
ARD or the ZDF—both had made particular cflorts to 
acquire Deutschlandfunk—feel that they have been icft 
out. A new federal broadcasting structure requires an 
amendment of the Foderal Broadcast Law—in other 
words, Parhament must make the decrsion However. 
the finance minister will be happy to see the proposals of 
the minister pressdents adopted. because the joint 
facuisty which os to be established « supposed to be 
financed on the bases of a 75-pfennig share of the fees 
Hitherto. the (commercial-free) Deutschlandfunk has 
cost the federatron more than DM100 millon per vear 
and RIAS 1s clearly more cxpensive 


Several details whech are to be exclusively regulated by 
the states stell remain open. Thus. the composition of the 
oversight groups within the ZDF must be modified after 
the new laender have joined. Moreover. no decrsson has 
allegedly yet been made regarding the advertising policy 
regulations to prevent the overly excessive accumulation 
of power on the part of multemedia enterprises 


Luftwaffe To Use Former GDR MiG -29's 


LD240°212°91 Bertin ADN in German 1851 GMT 
24 Jul 91 


[ Text} Hamburg ( ADN)}—The Bundeswehr will continuc 
to use 24 MrG-29 fighters as well as 770 armored 
personne! carners from the stocks of the former People's 
Army As ARD's Tagesschau [tclevision news] reported 
thes evening. the Defense Ministry has decided, after an 
examination of the equipment. that the Sovict weapons 
systems are also fit for use by the forces of a NATO 
country. All tests have shown that the MrG-29 is an 
extremely rehable and capable fighter aircraft 


Defense Minister Stoltenberg disregarded great reserva- 
trons on the part of high-ranking airforce officers to his 


decision to take on the high-performance Soviet fighter 
aircraft, according to the ARD report. The officer argued 
that the Luftwaffe could sot make itself dependent on 
further Soviet supphes. however. there are sufficient 
spare parts from the former People's Army stocks, which 
wil last for years 


Quoting the Defense Ministry. 1 was porting out that 
the MrG-29 will not become “a model competing with 
the controversial European fighter © The latter will com- 
picte its development stage as planned A final decision 
on producing it will not be made until next year The 
armored personne! carners. which are currently berng 
reequipped, will mm future serve with castern GCrerman 
Bundeswehr units 
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* Ex-NVA Air Force Personne! Now Integrated 
9IGEO37 14 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 1) Jul 91 p § 


nity to make the transfer and a new beginning im the 


When the GDR flag was taken down at midnight on 3 
October 1990. the NVA _onopene Volksarmec] air 
force was a military fighting force ready for deployment. 
There were still 6,200 4.800 NOO's and 750 
enlisted men in the professional cadre. In addition. there 
were 9.400 recruits, all in all 21,000 men. The kernel of 
this air force was 857 pilots with 444 jet fighters, 32 


percent, were adopted—this 1s what the 
West German Air Force decided. On the other hand, of 
the 200 pilots who flew the transport and civil aircraft of 
the GDR Luftwaffe, 169 were adopted—over 80 percent. 
They are the lucky bunch among their former comrades. 


By contrast, almost all the aircraft and helicopters are 
being taken out of service. This is truce for all combat 
aircraft. Only the 24 most modern fighter aircraft of the 
former NVA, Russian MrG-29's, have a slim chance of 
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Sovicts on the supply of replacement parts. whech 1 still 
pending. In order to have at ieast one fying unt m the 
nce [German] states. the Loftwafic eall move onc 
squadron from west Germany to the Laage Aw Base acar 
Rostock. Both Squadron 7) from Hopstem., as well as 
Squadron 35 from Pterdsicid. are beong consdered 
Flaght actrvstocs are to begin before the end of the year m 
any case. Should the Luftwafle decode to go wath the 
MG-29's, then the former NVA Fighter Squadron 3 will 
be kept mtact and moved to the Holzdorf Aw Base 


4ll other arrcraft will be taken out of servece by the end 
of 1991. Thes also applies to transport and civil aircraft, 
which have provided good service for the Bundeswehr im 
the last nine months. not the least m shuttle service 
between Bonn and Berlin. These include three TU-1 34's, 
two TU-154-M's and three Iyushen-62's. Twenty of the 


Mi-8-T hehoopters are to be used for connecting fights 
through 1994. as are six Mi-8-S's through 1998 


Of the 2) airfields of the East German A Force, the 
Luftwaffe wants to take over si, and the rest will be 
given up. Of the total of 313 properties scattered 
throughout the au force, 94 will still be used m the 
future. A bit more of the former NVA air defense will be 
left over. Two wings will be formed out of its 41 
squadrons, which were mostly equipped with the long- 
range SA-5 antiaircraft missiles. They will be stationed 
im Rucgen and Ladeburg. The radar equi-nent will also 
largely contenue to be used. In the future, the most 
important sites of the Fifth Luftwaffe Division will be 
Eggersdorf, where the division staff and communica- 
tions units are statvoned, the Laage and Holzdorf Aw 
Bases. the Airspace Surveiilance and Radar Command 
Center im Fuerstenwalde, the antiaircraft wing in 
Sassnitz and Ladeburg. the fight safety center in Berlir 
Tempichof, the supply unit im Trofienhagen and ac 
Neu-Hardenberg Airfield 


Of all the soldiers adopted on 3 October, the majority 
have since left. The Luftwaffe took over 11,700 profes- 
sonal and enlisted soldiers as well as 9.400 draftees from 
the NVA air force on 3 October. Of that over-21,000 
total, there are currently 12.400 active, of which half are 
rank and file. Five thousand eight hundred men. 
including 3.400 officers and 2.500 NCO's, have con- 
tracted for thes transition as “Soldaten auf Zen™ [shori- 
service volunteers}. This service arrangement 1s intended 
as an tatermediate step in order to have sufficient time 
to adequately address the question of which apphcants 
are suited for acceptance into the Luftwaffe as profes- 
sonal soldvers. Only a portion of them will be accepted. 
since the Fifth Luftwaffe Division requires a comple- 
ment of 797 officers over the long term. Thies means that 
over time. a little over 1) percent of the NVA air force 
officers will be accepted into the combined-German 
armed forces. An additional 851 are needed through the 
end of 199) to be able to continue using equipment and 
systems taken over from the NVA. Beyond that there are 
8) medical officers. or “Arzt auf Dawer.” and an addi- 
tional 27 wate 1993. Of the NOO's, 2.500 have apphed, 
but 3.933 are needed for the permanent cadre level, and 
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an addmonal 48) bevond that are nceded unt! 1993 
The degree of difference mm the inner structures of the aur 
forces of the two German states can be casaly recognized 
by the fact that 300 former NVA officers—prnmarily in 
radar and communscations—eill perform tncir duty in 
the future om the NOO ranks The ss a demotion which 
according to the Bundeswechr. results from the fact that 
these activites are Gracharged by sergeants om the Luft- 
wafic. although these former [NVA] officers had been 
tramned for thrs work 


Soldiers from the west ordered to go cast receive finan- 
cal compensation for that. Up to the rank of senor 
master sergeant. they receive “cipense allowances” up to 
1.800 German marks [DM]. and up to DM2.S00 for 
hegher ranks. To cower thes cupense. the Bundeswchr 1s 
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stell saving moncy through the (lower) pay scaics for the 
men for whom cverything cise 1s goung bad anyway. the 
“Oss.” They receive acither additional cupense allow- 
ances. nor the normal base pay of western Bundeswechr 
soldecrs. but currently only 60 peroent of what the same 
rank recerves om the west. Thes 1s om accordance with the 
unification treaty. The truce state of mmternal German 
unification can be s2ad in the Bundeswehr Since unifi- 
Caton. new recrusts from the new states receive the same 
hase pay and cipense allowances as those from the west 
Those who left the barracks by M) June sill had a 
dysadvantage Ther severance pay was a whole DM S00 
although a few muilcs to the west, DM 2.500 was paid for 
thes Occasion. Al icast by the neat drscharge datc. this 
will belong to the past 
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Dumas Salutes Baker's Efforts for Mideast Talks 


LD2407162391 Paris intenne-2> lelevvuon Network 
in French 1100 GMT 24 Jul 91 


[Text] 1 well give you a reaction from the French Gov- 
crament at thes morn og’ catunct mectong Roland 
Dumas saluted James Baker's tenacious cfforts mm the 
Middle East. The foreign minister told the cabunect that a 
%S necessary to siress thal ft « essential for the the 
Palestimians to be represented at the future peace con- 
ference 


Favors Fast Jerusalem Input 


LDISO0°091491 Paris France-Iater Radio Network 
in French 0600 GUT OS Jul 9! 


[Text] Roland Dumas received Faysal al-Husayn. onc of 
the main Palestiman leaders from the occupied territo- 
nes. on Pares yesterday. The foregn minister made 
France's position known on the subject [of Jerusalem 
and the Middle East peace talks} For Roland Dumas the 
Palestiman delegation should include representatives of 
the Arab part of Jerusalem: 


[Begin Dumas recording] lt 1s up to the Palestrmans to 
designate thew representatives It 1s important for the 
delegation to be of an authentic nature in order to be able 
to speak on behalf of those who have given it a mandate 
and furthermore. if one wishes to have Palestoman 
representatives from the occupied terntones opposite 
one mn the discussions, one cannot exclude part of those 
occupred terrmtones from then. ft 1s thus logical to 
envisage a representation of East Jerusalem im that 
delegation, 1 being understood that om saying that | am 
bearing in mond that the Jerusalem problem cannot be 
dealt with straightaway, and that no doult would be 
advisable to reserve that discussion for later. on the 
condition that confidence measures are taken om cuch a 
way that good faith 1s cxupressed through thes postponc- 
ment [end recording} 


His remarks were recorded by Christophe Ondelatic 
The Palestiman representative received yesterday by 
Roland Dumas said very clearly that there 1s no question 
of removing the problem of the representation of the 
East Jerusalem Palestinians. It 1s a red line that cannot 
be crossed, Faysal al-Husayni said in effect 


Dumas Supports Sending ‘Buffer Force’ to SFRY 
LD240°222591 Paris Antenne-2 Televison Network 
in French 1800 GMT 24 Jul 91 


[ Text) The EEC seems prepared to extend the observers 
activities on the SFRY. Roland Dumas. for hes part. sand 
today that France favors sending a buffer force to the 


SFRY if ot helps dialoguc 
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Minestry Issues Communique on Missile Program 
PM 2407101491 Pars LE MONDE om French 
M Jul 91 p 7 


[U nattrvbuted report: ~The Government Is Es. .rsagemg a 
Missile Common to Submarines and Altuon Platcau™] 


[Text] Confirming the decesson to ahandon the $-45 
surtace-to-surface missile entended to repiace the S-} 
missile deploved on the Altvon Platcau. the Defense 
Ministry published a communique on Monday 2) July 
announcing that France was cnvisaging dewugning—as 
some reports suggesicd—a hallrstx mrssile that could 
eventually arm both the strategsc site on Haute Provence 
and the new nucicar missile-launching submarines 


“The analyses of the international sstuatvon.” thes com- 
mumigue states, “and its forsecabic dev clopment shows 
that 1 1s not desirable to marmtaim two separate hallrsin 
missile programs. one for nuctcar mrssile-launching sub- 
marines and onc for the Alfvon Platcau That 1 why the 
S-45 program 1 not berg continued beyond the work 
that has so far been necessary to maintain the capabil- 
tees vital for constructing the future murssilc 


“Detailed studies are currently being carned out to 
precisely define the characteristics of future oucicar 
systems with a view to the necessary modernization and 
the search for strict adequacy ~ 


The menistry explains that thes work. the results of whech 
will be ready by the end of the year, “cover two families 
of mrssiics—a ballestic messile which could equip coth 
the submarines and the \lbron Platcau. a nonhallrstn 
missile with different penetration methods from the 
previous onc” 


The Defense Ministry os referring to two programs 
currently under examination 


—The possibility of deriving a land-based surface. 
to-surfacc (replacing the S-45. which has now been 
abandoncd) from the M-5 murssile intended to arm the 
new generation of strategsc submarines belong to the 
Le Tnomphani class. 


—The adaptation of a supersonic crurse missile (lhe the 
jong-range air-to-surface missile which will borrow its 
technology frown the current medium-range air- 
to-surface missile of the Morage [V. Mirage 2000 N. 
and Super-Etendard planes) for the Rafale fighter 
plane 


Minister Presents Second Stage of Army Cuts 


PV 2407°090 2491 Parts LE MONDE im French 
M Jul V1 p * 


[Unattributed report: “Army To Be Cut By More Than 
$0,000 Men in Neat Five Years”] 


[Excerpts] The French Army could see its numbers fall to 
220.000 or 230,000 men mm the next five or wa years 
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follow rng the governmeni's studs of the “format” for the 
armed forces sicmmung from the military programming 
law presented to parhament at the cad of the vear. ht 
would thus lose betecen 90.000 and 70.000 men over an 
years 


These estemates were given on Monday 2) July by Defense 
Minester Poerre Jowe who officially presented to the press 
the sccond stage. scheduled for 199). of the withdrawal of 
French forces from Germany that began m 199! 


In 1990. Francon Mitterrand gave hes agreement to a 
gradual withdrawal of French forces based on the other 
swde of the Rhine since the end of World War Il. This 
withdrawal from Germany of the army corps, whech os 
48.000 strong cxctuding crvehanms and familes (another 
32.000 peopic). docs not affect the Frenco-Cierman bri- 


gade or the Bertin garrison [passage omitted] 


Thes es the first tome that Mr. Jowe has put forward the 
wea that over the neu five of sa years the French Army 
would be reduced to 220.000 of 230.000 men. In 199! 
the Army has 285.000 men. more if you add to these 
operatronal forces in Europe and overseas the staff that 
are “owtewie” the defense budget (and workers, fire 
fighters. overseas bodies), which 1 manages but docs not 
pay. even of those staff are om “khaks ~ 


ht was therefore to a cut of more than $0,000 men mm the 
Army alone that Mr. Jowe was referring and he did not 
rule owt reductions m the Navy and Aw Force The 
defense muenistcr took care to say that the ure of these 
cuts, stell beong examined on the bases of several hypoth- 
eses, had not been firmly decaded 


However, thes reduction, if  « accepted, would be very 
markedly higher than the reductson (35.000 men im four 
years) that Jean-Pierre Chevenement. hes predecessor. 
had announced before his resignation. Aside from 198! 
and 1987. the Army has lost an average of 3,000 posts 
per year sence 1976 


Furopran Affairs Minister Guigou Interviewed 


PM OFO7 1S 3691 Lishon EXPRESSO on Portucuew 
20 Jul 91 pp Bi, BS 


[Iintervrew with French Minister Delegate for European 
Affairs Elesabeth Guigou by Daneel Ribeiro mm Paris, date 
not given—first paragraph «= EX PRESSO introduction) 


[Text] In an mnterview with EXPRESSO. French Min- 
wter Delegate for European Affairs Elisabeth Guigou. 
who will be om Portugal 24-25 July on an official vient 
with Prome Minister Edith Cresson, took stock of the 
situation regarding building the EC. and broached the 
differences cxrsting between Paris and Lisbon 


[Ribewro] What is the aim of thes vest by Edith Cresson 
to Portugal” 


[Guigou) The prime minister wishes to honor the pledge. 
which she made as soon as she was appomted, and «s 
responding to the mvitation to viset Portugal extended to 
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Mache! Rocard Edah Cresson also wishes to sstabicsh 
personal links wath [Portugucss Prme Monster] Cavaco 
Siva. All of thes shows our resolve to develop bulsicral 
relatbons 


[Rebewro] What msucs well be discussed” 


[Gusgou] Europe well certamly be at the center of the 
talks. for two reasons, because Portugal «ll be taking 
over the EC pressdency ocxt year. and also because we 
ave emtered a decisive stage of European busiding We 
will also broach bulateral rssucs 


[Ribeoro] From France's veewpornt, 1 Portugal a “good 
pupil” of the EC” 


[Gusgou] There no awarding of grades in the Comme- 
nity... What must be noted us the way Portugal takes part 
mm the discussions and its positive contribution Let us also 
note that we have very close viewpomts on most maticrs 


[Rabewro] Thes 1s not the case with, for mstance. the nssuc of 
federalism. is « not a problem thal wm thes matter the 
Portuguese stance 1s closer to that of London than to that 
of Pars” 


[Gungou) We beheve that a federal Europe s a long-term 
aim that 1 wnattamable om the ummediate future Hence 
what we want 1s to move toward thes arm while bearing in 
mind European reality, that «. a Europe made up of 
ancient nations that have thew culture, history and trad- 
ons. In hght of thes observation, an abstract sysiem 
stemming from handbooks of constitutional law should 
not be applied to the Communnty. So what 1s smportant 
to combine this pragmatic and progressive viewport with 
a federal perspective. thes means that we want a highly 
mtegrated Europe that will have a single currency, a 
common formgn policy. and. some day, a European 
defense 


[Riberro] In your oprmron, has Portugal held constructive 
stances when it 1 1s a matter of discussing specific msucs” 


[(Cousgou) Yes. Obviously, « pushes for its mtcrests, bke 
cach of us. For mstance,. on cconomi and monctary 
umon, Portugal 1s among the countries that need time. It 
has just porned the EC. and so ft needs more tome than 
those that have been in the European Monetary System 
for |! years 


[Riberro}] On political union, what are the mann difficul- 
tees” 


[Gusgou) We beheve that there are two mam isucs im 
this respect. Europe must gradually build a genuine 
common foreign polcy, and when we sce what 1 hap- 
pening in Yugoslavia now and the role that the EC has 
played there, we realize how essential thes 16. Likewrse, 
we cannot rule out the possibility of some day having an 
identity as regards defense And once again, on thes field, 
we do not beleve that thes can happen overnght, bul 1 
8 NecesSary to have thes sdca on view, because otherwise 
our common foreign policy will have no ranson dcire 
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[Ribeiro] On this matter of common defense, Portugal 
has a different stance from that of France—specifically. 
on the role of NATO and the Umied States in Europe. 


[Guigou] We believe that European defense should be built 
in close coordination with the Atlantic alliance. From our 
viewpoint, Europe's asserting itself in this ficld will 
strengthen NATO. Nobody 1s considering severing the 
Strategic ties between Europe and the United States, which 
have existed for 45 years. It seems to me that if we are 
secking a difference between France and Portugal, it exists 
in the perception or otherwise of the danger, which the 
establishment of a real Europe could pose for NATO. We 
believe that this danger does not exist, and that this process 
leads, on the contrary, to the strengthening of Europe's 
defense. On the other hand, Portugal is more sensitive to 
the dangers, which it believes to exist in such a develop- 
ment. This difference is not insurmountable, and a fruitful 
dialogue should make it possible to surmount it. 


[Ribeiro] In your opinion, will the defense Europe 
develops be around the WEU [West European Umon]’ 


[Guigou] We do indeed believe that the WEU is the place 
in which cooperation in this field can gradually be 
manifested. And it is there, moreover, that military 
cooperation between the Europeans is already being 
manifested. We saw this during the Gulf war, in which 
the WEU played an essential role of coordination 
between the various staffs, even on the spot. 


[Ribeiro] Which countries are most hesitant about Euro- 
pean building? 


[Guigou] There are no reservations in principle, the 
problem 1s that that the process should be completed in 
December, and we have only three months from Sep- 
tember, with important issues to discuss, such as foreign 
and defense policy, the European Parliament's powers, 
social cohesion, and the police and internal security 
issues. Fortunately, what was accomplished at the Lux- 
embourg summit is already considerable, but we must 
now have the political will to reach conclusions. 


[Ribeiro] Could what is happening in the East European 
countries—the awakening of nationalism, the conflicts— 
affect the EC's stability? 


[Guigou] If there were instability in the East, that would 
necessarily have repercussions in the rest of Europe. 
That 1s why the EC must be an area of stability that will 
ensure peace and dialogue throughout the continent. 


[Ribeiro] Could the aid for the East European countries 
not mean less aid for the EC's poorer countries” 


[Guigou] We have seen nothing of the kind so far. I 
realize that Portugal, for instance, is wondering about 
this, but so far the EC has succeeded in accomplishing 
everything in this field. In 1988, we decided to double 
the sums in the structural funds, and this was not 
inconsiderable, since we spent around 60 billion Euro- 
pean currency units in five years. 
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[Ribeiro] What can a small country like Portugal bring to 
the EC”? 


[Guigou] As a Mediterranean country, 1 can help induce 
the EC to take a greater interest in the Maghreb and 
black Africa. Each country can. through is specific 
nature, contribute to Europe's development. 


[Ribeiro] Do the recent measures concerning immigration 
in France announced by Cresson—specifically, concerning 
illegal immuigrants—also apply to Portuguese peopic” 


[Guigou] It rs necessary to avoid confusion. The situa- 
tion of the Portuguese workers in France 1s covered by 
Portugal's treaty of accession, which envisages a transi- 
tional period that will end 31 December. Hence the rules 
governing work permits for Portuguese people who come 
and settic in France up to | January 1992 are the 
traditional rules of the transitional period. Nothing has 


changed in this respect. 


Malian Prime Minister Ends Private Visit 


AB2107 144491 Bamako Radiodiffusion- Television 
du Mali Radio in French 2000 GMT 20 Jul 91 


[Text] Today the prime minister will end his private visit 
to Paris and tomorrow he will begin his official working 
visit to the United States. Although his visit to France was 
not official, Mr. Soumana Sacko made several contacts, in 
particular with the many journalists who went to interview 
him. For more details, here 1s our special correspondent, 
Dyibril Mbonye reporting from Paris: 


[Begin Mbonje recording] | am not a candidate for any 
post. I have never campaigned for that. Mr. Soumana 
Sacko repeated these words to our various colleagues from 
Radio France international, Radio Tabala, the television, 
and AFRICA INTERNATIONAL who took turns in the 
prime minister's sitting room to solicit interviews. 
According to Soumana Sacko, all his actions as head of the 
government are being guided by only one concern: that of 
ensuring the success of the transition period by putting the 
economy back on its track; by restoring the authority of the 
State; by reoganizing the public administration and 
finances, and finally by ensuring the implementation of the 
clectoral program in the democratization process of the 
country’s institutions. To our French and African col- 
leagues who were somewhat skeptical about the limited 
time at his disposal to achieve any satisfactory results 
within the stipulated time, the prime minister replied by 
saying that all measures will be taken to ensure that 
between now and January 1992 a new president in Mali 
will be clected and assume office. 


In the meantime, he went on, we are busy preparing for the 
national conference. On one hand, the stopover of the 
prime minister in Paris was also one more opportunity for 
the French authorities to confirm their readiness to assist 
in holding the national conference. On the other hand, and 
this 1s a concrete project, the Malian television service will, 
between now and next week, receive a consignment of 
reporting equipment put at Mali's disposal by the Agency 
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for Cultural and Technical Cooperation, ACCT. A request 
in this area had earlier been made last May by the Ministry 
of Communication. During his audience with ACCT Sec- 
retary General Jean-Louis Roy, the prime minister empha- 
sized that this equipment should get to Bamako before the 
national conference. 


The prime minister did not have any rest at all during 
this private visit. In addition to many contacts with the 
French officials and the numerous press interviews, the 
prime minister had tume—and this not an indiscretion 
on my pari—to put finishing touches to the national 
address he will make at the national conference. The 
draft of this important document on the state of the 
nation and the Republic has been submitted to him by an 
interministenial Commission headed by the minister of 
economy and finance. There 1s no doubt that this much- 
expected address will assess the achievements made in 
the last months of the transition government as well as to 
draw the guidelines for the future Third Republic. 


The prime minister's delegation, composed of only one 
minister—that of tourism—and two advisers, and the 
director of international cooperation, will leave the 
French capital tomorrow morning for Washington. 
where it 1s scheduled to arrive at 1500. [end recording] 


Boucheron Says Nuclear Tests To Continue 


202507061791 Paris France-Inter Radio Network 
in French 2030 GMT 24 Jul 91 


[Text] France will 101 stop its nuclear tests, even to 
please the Australians or the New Zealanders, says 
Jean-Michel Boucheron, the chairman of the [national 
assembly select] committee on defense and the Armed 
Forces. He was the guest on our phone-in program. 


[Begin Boucheron recording] We do not want to be a 
superpower. We simply want to guarantee our security by 
a minimum of deterrence, that 1s, by a minimum member 
of warheads. These nuclear warheads should be tested as 
they get older. There are phenomena that cannot be 
simulated on computer. Thus, for the moment, these tests 
will continue. We have already significantly reduced our 
nuclear tests, from eight to six per year. It is possible that 
we would go farther in this way, but there is the problem of 
the credibility of the various deterrent forces. If an inter- 
national agreement 1s reached on this, France would not be 
the last to sign it. [end recording] 


* INSEE Report on Immigration Published 


9/ESO900B Paris LE MONDE in French 
2Jul 91 pil 


[Article by G.H.: “Foreigners Arriving in France Since 
1982 Outnumbered Departures by 450,000" ] 
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[Text] France's foreign population remained on balance 
numerically stable between 1982 and 1990. but the 
group “showed signs of turnover, including a larger 
proportion of females, and a decline in the percentage of 
EEC country nationals.” according to data from the 
latest census published by INSEE [National Institute of 
Statistics and Economic Studies] on Wednesday 26 June. 


In March 1990, 3,580,000 foreigners were residing in 
metropolitan France (including |.3 million coming from 
EEC countries). In 1982 the total was 3.7 million, but on 
further examination it turned out that close to 200,000 
persons (including children of Algerians born before 
1962) who claimed foreign nationality were in fact 
yuridically French citizens. This time, the discrepancy 
should not exceed 100,000 one way or the other, since 
foreigners domiciled in France now have a better under- 
standing of their situation 


Most of the foreigners (2.8 million) were born outside 
France. This number stayed pretty much the same, but 
departures, births and deaths produced considerable 
turnover in the group. Of those who were here in 1982. 
170,000 have died, and 280.000 have obtained French 
nationality. Thus the number entering France exceeded 
the number of departures by 450,000. Also. the number 
of foreigners coming from EEC countries and born 
outside France decreased by 180,000. to 1,080,000 (a 
decline less steep than that noted between 1975 and 
1982), while the number of “non-EEC™ foreigners 
(INSEE has no more detailed information on the ration- 
alities breakdown) increased correspondingly. The 
increase, not as large as recorded between the two 
previous censuses, 1s atiributed primarily to the influx of 
women, mainly in a family reunification context. The 
same trend was observed for foreigners born in France 


The foreign population in France has aged since |982 as a 
result of its stabilization and the lower number of young 
adults entering France to work—though the foreign popu- 
lation is still younger on average than the nation as a 
whole. Only 28.5 percent of the foreigners are under 20 
years of age (versus 33.4 percent [in the previous census). 
while 26.5 percent of them are aged 40-59 (versus 22.3 
percent before). The geographic distribution of foreigners 
in France remains very skewed: Concentrated in the urban 
areas, they make up 6.3 percent of the total population but 
13.7 percent of Paris and only 0.9 percent of Brittany 
Their share of the total population 1s largest in Iie- 
de-France [Paris region] (12.9 percent), Corsica (9.9 per- 
cent), Rhone-Alpes (7.9 percent), Alsace (7.8 percent), and 
Provence-Alpes-Cote-d'Azur (7 percent). but that share 
has decreased since 1982, especially in Corsica, Rhone- 
Alpes and Provence-Alpes-Cote-<d'Azur. Their numbers 
have fluctuated differently in the various departments 
While increasing in Seine-St. Denis, for example, they 
have decreased in Paris 





FBIS-WEU-91-143 
25 July 1991 


French Prime Minister Meets Cavaco Silva 


LD2407210791 Pans France-inter Radio Network 
in French 1700 GMT 24 Jul 91 


{Excerpts} A typically French export—Madame Edith 
Cresson. The prime minister has just arrived in Lisbon 
for an official 24-hour visit to Portugal, her first protocol 
visit Outside France, a trip planned 2 long time ago as 
Madame Cresson 1s thus taking up 49 invitation which 
had been cxtended to her predecessov, Michel Rocard. 
We have a report from our special correspondent in 
Portugal. Jerome Dorville: 


[Dorville] [passage ornitted] The prime minister 1s in 
Portugal with a cloudless horizon. Greeted by her coun- 
terpart, Anibal Cavaco Silva, she could not find cour- 
teous enough words to celebrate the quality of the 
understanding between the two counines. Diplomatic 
talk has replaced blunt words. It 1s true that Portugal has 
arranged a lovely welcome present for Madame Cresson: 
the order by the airline TAP for four A-320 Airbuses. 
Another sign of the good bilateral relations 1s the con- 
tracts signed or planned in the fields of gas, electricity, 
and transport. Europe and African policies are also 
points of convergence between the two countnes, and in 
an interview with a Lisbon paper this morning Edith 
Cresson pays an emphatic tnbute to the 850,000 Portu- 
gucse living in France: They represent an excellent 
example of successful integration, she says, everyone 
knows the enthusiasm for work of the members of the 
Portuguese community. [passage omitted] 
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EC-Japan Car Dispute Noted 
AU 2507068191 Paris AFP in English 0209 GMT 
25 Jui 91 


[Text] Lisbon, July 25 (AFP)}—French Prime Minister 
Edith Cresson on Wednesday said ongoing negotiations 
between Japan and the European Community over 
quotas on Japanese car smports would soon wind up. on 
Europe's terms. 


Speaking here at a press conicrence at the close of a 
one-day official visit to Portugal, Mrs. Cresson said the 
EC-Japan talks would “be compicted within days m 
conditions that will be good for Europe” She sand that 
quotas on Japanese cars would be lifted by 1999 “accord- 
ing to procedures and a rhythm which suits us.” 


The French prime minister. a fierce critic of Japanese 
trade practices, prarsed Portugal for its strong suppor 
for the French position during the automobile negotia- 
tions. Asked about her acerhic comments on the Japa- 
nese, whom she recently likened to “ants.” Mrs. Cresson 
said, “I don't hate the Japanese.” adding “one cannot 
blame leaders for defending the interests of their country 
or showing firmness towards those with whom we are 


negotiating ~ 


The French leader characterized the EC's attstude as 
secking to support its workers and technological’ inter- 
ests, but refusing protectionism. Mrs. Cresson met with 
President Mario Soares and her Portuguese counterpart 
Anibal Cavaco Silva. The visit. Mrs. Cresson’s first trip 
abroad since she was named prime minister in May. was 
orginally to have been made by her predecessor Michel 
Rocard on June §. but was delayed duc to his departure 
from office. France ts the second largest foreign investor 
in Portugal, after Britain. 
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Mandela Assails Lifting of Sanctions on RSA 


LD230° 200991 Madnd TVE Internacional Television 
in Spanish 1900 GMT 23 Jul 91 


[Tex] At 1800 thes evening Nelson Mandela. the veteran 
leader of the anturacist struggle on South Afinca, ended 
hes first visit to Spain. where he was received by King 
Juan Carlos. the prime munrster. and various political 
and trade umson icaders. In his numerous statements. 
Mr Mandela stressed the need to maintain the interna- 
tional boycott of the South Afmcan regime and he 
considered as insufficient the reforms carned out by 
President Frederik de Klerk 


[Begin recording] [Reporter Francisco Perez Galan] 
Before leaving our country for Cuba. the black South 
Afnmcan leader Nelson Mandela cxpressed his thanks to 
the Spanish people. their government and King Don 
Juan Carlos for the support shown for the anturacist 
movement 


This morning in El Esconal Nelson Mandela was made a 
doctor honors causa by the Complutense Larversity of 
Madnd and the Hispaicnse University of Seville 


|Mandela. in English} The EC. and now lately the Unined 
States. has lifted certain sanctions 


[Perez Galan} According to Mandela the Unried States 
and the European Community have betrayed the cause 
of the majority of the South Afincan people in lifting 
sanctions against the Pretorma regime. In the opimon of 
the black leader the current president of South Africa. 
Fredenk de Klerk. wants to stay on power at all costs over 
the dead bodies of innocent people Mandela said that. 
m any event, the Afncan Natronal Congress has become 
the first political force of hes country and that the 
Struggic agarnst racial discrimenation rs in its last stage 


Accompanied by hes wife. Nelson Mandela had lunch 
with the king and queen of Spain at the Zarzucia Palace 
at midday Afterward at a news conference, he said he 
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considers King Don Juan Carlos to be a convinced 
fighter against racism. [end recording] 


King Juan Carlos, Gonzalez Attend Summit 
44240713089! 


For reportage on the wisi by Kong Juan (Carlos and 
Prime Minister Felape Gonzalez to CGsuadalajara to par- 
tecipate in the first Ibero-Amencan Summit. including 
reports on Gonzalez talks with Cuban President Fide! 
Castro, please see the International Affairs section of the 
18 July Lan Amernca DAILY REPORT and subsequent 
issues 


Fernandez-O ionez on Investment. ( cooperation 


LD240719479! Madrid RNE International 
in Spanish 1400 GMT 24 Jul 9! 


[Text] Spain's relathons with the Maghreb countnes was 
the subject of the talk by Foreign Affairs Minister 
Francisco Fernandez-Ordonez. at the North-South con- 
ference from Spain. which he gave within the framework 
of the courses being held im the Madrid town of San 
Lorenzo del Escorial [sentence as heard] 


The Spanish foreign minister also announced a forth. 
coming visit by Prime Minister Felipe Gonzalez to 
Equatornal Guinea. stressing that. although in the 
opimon of the Spanish authontics respect for human 
rights in this African country 1s not satesfactory. Spain 
gi¥cS prority in its investment and im Cooperation mat- 
ters to Equatonal Guinea. Ibero-America. and the coun- 
tnes of the Maghreb for strategic and historic reasons 
Specifically. on the countries of the Maghreb. Mr 
Fernandez-Ordonez sad that there is no difference 
between our relations with Morocco and our relations 
with the other countnes of the region. the aim being for 
them to develop economically In the opinion of the 
Spanish foreign minister. the key les om the creation of 
mechanisms that effectively control forergn investment 
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Denmark 


* Center Democrats’ Role as Fulcrum Viewed 
VIENO6S14 Copenhagen BERLINGSAFE AFTEN 
in Danish 21-27 Jun Gi pl 


iCommentary by Solveig Rodsgaard “Center Demo- 
crats Have Many Roles] 


[Excerpt] Poltucs. The Center Democratic Party [CD] 1s 
a nonsocialest party. CD does not want to topple the 
government. Or just what have CD people been saying” 


The Center Democratic Party 1s the most sought-after 
party in the Folketsng just now The government needs 
it, The Socsal Democrats need 1. And to some extent CD 
with its none seats has also succeeded n making itself the 


most important middie party 


Thes «s a hard role to play and the penod since the 
December Folketuing clection and the formation of the 
Conservative-Liberal [KV] government has also pro- 
duced some strange performances on the political stage 


Statements from leading (D peopie—especially party 
chairman Mim: Jakobsen—h.ve sown doubts about 
whether CD 1s also a nonsocialist party or 1s pust warting 
for an opportunity to topple Schluter’s government and 
prepare the way for Svend Auken and the Social Demo- 
crats 


It os politscally necessary to create this uncertainty in 
order to remain the courted middie party When both the 
government and the Soc. d Democrats have a hard time 
figuring out where CD stands « makes the party more 
attractive Leading CD people are well aware of this 


l sed and Abused 


On the government side it 1s primarily Finance Minister 
Henning Dyremose and Tax Minister Anders Fogh Ras- 
musven who are in charge of cultrwating CD. And Social 
Democratic Party chairman Svend Auken and group 
chairman Ritt Byerregaard have also had occasional 
discussions and lunches with Mum: Jakobsen in partic. 
ular However party chairman Mim: Jakobsen does not 
think CD has got enough out of 1s role as middie party 


“People think i 1s so fantastic to be in such a position 
But the fact 1s that 1t can be unworthy at times because 
the party can casily ship imto the position of simply 
approving or reyecting the others proposals. My hope 1s 
that om the next Folketing assembly CD can stand as a 
self-contained and independeni party that presents its 
own proposals and tries to set the agenda But my main 
view of the role of a middie party 1s that one should not 
make deals just because one 1s in that position 


“In some situations our role as middie party has been 
satisfying because we have been able to bring the two 
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sides together In other situations | have definitely not 
enjoyed the role of being the one who casts the deciding 
vote.” 


Mum: Jakobsen flatly dened that CD would back Svend 
Auken as the leader of a Social Democratic minonty 
government 


“That os definitely out of the question. We want a 
majority government. I do not know if that 1s realistic 
now. But the country does not need a Social Democratic 
minority government. The country needs a majority 
government that can impiecment long-term solutions 
after clarifying the internal problems and insure our 
ability to respond to the outside world in a worthy and 
prompt fashion. And | know that with a majority gov- 
ernment (© D will not be able to decide who becomes 
prime munester. The big parties wall decide that them- 
selves. But | can say quite definitely that we will not help 
Auken and a Social Democratic minority government to 
gain control 


“| must underline the pout that CD 1s a nonsocialist 
party but also a middie party. And 11 1s clear that we will 
run into stormy weather every time we define our form 
of nonsocialism and the other parties define theirs in 
different ways 


“And I do not think we have said anything wrong. But 
the nonsocialist camp wants to act as if we are waiting to 
topple Schluter, while the Social Democrats on the other 
hand hope that CD 1s about to switch sides. In our 
position we are used and abused by both camps.” 


Tamil Case 


On Wednesday i was Mimi Jakobsen’s turn to be 
questioned in the Tamil case. But the remarks made by 
Mimi: Jakobsen and Erhard Jakobsen before Prime Min- 
sier Poul Schluter made his statement created turbu- 
lence on the political world. Would CD now precipitate a 
political crvses” 


Mir Jakobsen now says that there are two paralic! 
scenanos 


“One scenario 1s being pursued by the judge in the court 
of inquiry and | will make no comment on the hearings 
That will come to a conclusion when the Folketing 
receives a report from the judge at some point and then 
the Folketing will take a stand © [passage omitted] 


Finland 


Agreement Signed on Grain Exports to USSR 
1.D2407 184191 Helunks Suomen YViewsradio Network 
mm Finnish 1600 GUT 24 Jul 9! 


[Text] Finland has concluded an agreement on the 
export of 100 millon kg of gram to the Soviet Union 
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Martt: Pura. minister of agriculture and forestry. 
announced the deal in Oulu today. Pura thinks that the 
export of gram to the Leningrad areca would probably 
$ia.1 as soon as thes week. Pura sard that the deal will 
total 100 mullon kg: there ss already a contract on the 
export of 30 millon kg of grain. The agreement 1s based 
on barter trade um which gram 1s exchanged for crude ol 
or oo products. Pura said 


Pura also sand that farmers in parts of the country will 
thes year be offered the possibility of giving up cereal 
farming and becoming timber producers. According to 
Pura. on the neat few days the tember vendors. industry. 
and the government will discuss an overall settiement 
which would solve the current dispute over tember 
prices 


* Left Alliance Acts Teo Rid Stalinists 


VIE NOOS 44 Hetanks HELSINGIN SANOMAT 
in Finnish 23 May 91 p 6 


[U natiributed article “Left Alhance Takes Steps To 
Oust Ensso Lame. Party Administration Condemns 
Membership on Governing Bodies of Another Party™] 


[Teat] The Left Alhance [VL] Varsinars-Suom: district 
organization took steps on Wednesday to expel MP 
Enso Laine from membership im the party. In accor- 
dance with the explusion clause of the party rules. the 
district commuttee asked Laine for an explanation of his 
activities on the minority Communist SKP(Y) [Finnish 
Communrst Parts (Unety)] party 


The destrct reached us decrsion after the VL admuinis- 
tratron had caplaimed the grounds for membership in the 
party carleer om the day. The party administration felt 
that membership in the governing bodies of another 
organization that cngages in political activities 1s incom- 
patible with membership in the VI 


Larne «as chosen to be a member of the SKPLY) Central 
(Committee en Sunday. He 1s an mndividual member of 
the VL Varsenars-Suom: district organization 


The district committee gave Larne until next Wednesday 
to come up with hes explanation. The committee will 
resume the matter at its next meeting on 12 June 


Parliamentary Delegation Meets Today 


The VL admunrstration also decided that a member 
serving in the governing bodies of another party may not 
represent the VL om national or local positions of trust 
The parliamentary delegation, which meets on 
Thursday. has been informed of the decision 


Parliamentary delegation chairman Esko Helle 1s of the 
opinion that the matter 1s unimportant and that 1 does 
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not really concern the parliamentary delegation He was 
not sure whether there were any grounds for taking up 
the maticr at all on the delegation. Helk pomted out that 
in some parhamentary deicgations there are members of 
Parliament who are not members of any party 


In this respect. the party administration decision may 
affect only the nomimation of candidates for the coming 
parliamentary clections 


Three members of the party administration would hike to 
have extended the decision to apply to SAPTY) rank. 
and-file members. too 


VL vice chairman Sailme Kandolin sand that the party 
administration had verified the fact that the SK P(Y ) had 
decided at 11s party congress on the weckend to continuc 
ts activities as a political party. According to Kandolin 
after the decrsson on Wednesday. t can no bonger be sand 
that the SAP(Y) “functions within the the VL~ of that 
the VL supports “thes Stalinist tradition” on ets interwr 


Difference of Opinion on Agreement 


In the spring. the SKP(Y) to a certain extent complied 
with the agreement al its congress last weekend by 
resolving that members of the new ( central © ommutice 
would not be nominated as candidates mm the VL Excc 
utive Commiutice clection to be held next fall 


In return. SAP(Y) members other than those on the 
Central Commuttee could serve freely in VL governing 
bodies 


On Wednesday. representatives of the two partics were 
sharply divided on what had been discussed concerning 
the status of parhamentary delegates. The SAPIY } pos:- 
iton 1s that the parliamentary deicgate nsuc was sctticd 
when three parliamentary deicgatcs who are members of 
its Central Committee refrained from participating in 
the work of the party's Politburo im the fall 


VL party secretary Matt: Vualamen has repeatedly 
declared that the parliamentary dcicgation 1s a party 
organ to which the ban on dual membership must be 


applied 


Vualainen sand that he had received assurances on 
Wednesday from SKP(Y) leaders that the parliamentary 
delegaics would not be clected to its Central C ommitice 
According to SKP(Y) chairman Yryo Hakanen. no such 
issuc was raised. nor was any agreement reached on the 
matter 


On Wednesday. Vualainen interpreted the loge behind 
the VL decision as being that members of the other 
parties were accepted as members by the party last year 
on condition that they resign from their leadership posts 
in the other parties. The decision that has just been made 
m turn means that one loses one's membership in the VI 
when one assumes such a post 
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“We Will Stay On in Left Alliance™ 


(on Wednesday. Hakanen cipressed the opimon that the 
party administration's decision was reached without 
conmsulteng party members, and that « “clearly veolates™ 
VL rules and executive commiutice resolutions 


According to Hakanen, the VL was founded “to bring 
together dissident leftssts and Left-Green supporters.” 
“You cannot do thr with witch hunts or by diveding 


people 


Hakanen sand he was convinced that the party admunis- 
tration decrsson has not received broad support among 
members and in the organizations functioning within the 
VL 


“Al any rate, we will stay on mm the VL and. of course. 
adhere to its democracy. pluralism. and normal member 
rights.” Hakanen declared 


In Hakanen’s opimion, an attempt by Vualainen to turn 
VL policy to the Right and to create a “hegemonic 
command system” 1s behind the decrsson 


“The decisson 1s aimed not only at those occupying 
positions of trust in the SK PLY) but also at anyone whose 
opimons differ from those of the VL leaders and who 
tres to act m accordance with hes own sdcological 
principles. Anyone at all may become the object of thes 
sort of witch hunt.” Hakanen sand 


* Communist Workers Party Holds Congress 
VIENOOS4C Helsirda HELSINGIN SANOMAT 
in Finnish 2 Jun 91 p & 


[Article by Riutwa Lukanen: “Communnst Workers Party 
Congress Rebukes Soviet Communrsts, It ls Feared That 


Germany Has Designs on “Neighboring Arcas™] 


[Text] Oulu (HS}—In the opimon of the Communist 
Workers Party (KTP). the class struggle has certainly had 
no effect on cooperation, and the penod of detente just 
goes on and on. Referred to as detente, in the party's 
opinion, the process 1 merely a radical reassessment of 
Soviet policy. on which great concesssons are being made 
to the West while socialist obyectives. positions on rssucs. 
and goals are being abandoned 


The Soviet Umion was rebuked by the KTP because it 1s 
permitting the international socialrst system to be weak - 
ened by lyberalizing affairs and switching to a market 
economy and capitalism 


Al its party congress. which began in Oulu on Saturday. 
the party's leaders also cupressed the opimion that the 
chiect objective of big mternational capitalists 1 to 
destroy the Soviet Union 


‘2 


Situation in Germany Ripe for “Rise of F asciom™ 


In the oprmon of the KTP. the CPSL''s bankruptcy « 
reflected m the fact that the theoretical debate on 
[human] socecty has stopped inside the party. and that 
outnght hostility has been displayed toward the Marxist- 
Leninrst ideology 


Party secretary Hevkk: Mannikko devoted special atien- 
ton to the situation in Germany im hes siatement: Now 
that the GDR 1s no more. according to Mannskko. there 
are no obstacies. either. to a repetition m ut of the 
poliscal situation that im the past ied to the mec of 
fascism 


In Mannikko'’s opimon, the collapse of the GDR 
cconomy was not caused by weakness of the sociwlrst 
economy but by Western firms freely pushing their way 
ito GDR markets. Nor. according to Mannrkko. «as the 
GDR cconomy in ruins before reunificatron—quite the 
contrary Its standard of living and the devclopment of 
the society were at high levels 


Mannikko belheves that Germany will “also realize its 
Strength military © 


“The competition among the capitalists os driving Ger- 
many 's monopolies in the direction of hay ung aspirations 
to increase their direct control over neghboring arcas. in 
addition to controlling the GDR. We must prepare 
ourselves for thes mm the near future ~ Mannrkko sand 


Party chairman Timo Lahdenmak: rejected ( onserva- 
tive assessments that 1 1 hard to be “a socralest these 
days.” 


“The KTP 1s the only party left im our country that 
striving to achieve socialism. This. of course. makes us 
feel hke orphans. There 1s a lack of comrades to debate 
rssucs with. But things are not hard for us We have a 
common that offers vissons of a beticr future 
(nthers have neither an sdcology nor vrssons ~ 


“Blections Were Not a Defeat™ 


According to party secretary Mannikko. the 6.000 votes 
the KTP received in the parliamentary clecthons were no 
sign of a defeat. although some members of Parliament 
did feel that the party's chances of winning were rather 


poor 


In Mannikko'’s opimion. the party's clection platform 
proved to be an effective tool Hundreds of copies of 1 
were requested for use by party members. and counticss 
Quantities of them were dug up for use by the news media 
and schools. Mannikko said 


According to Mannrkko. the results obtained by the 
party indicate that there 1s support for i where people 
work 
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“We have voters im ncarly every Finnish municipality 
The fact that we also have voters i places to which our 
personal cflorts do not extend proves that there are 
Communists who think independently and in Marurst- 
Lenenrst terms” 


* Left Alliance Youth Wing Elects New Chief 
VIE NOOS4D Helunks HELSINGIN SANOMAT 
in Finnish 25 May 91 p 9 


{Artecle by Unto Hamalainen “Youth Takes (ver 
Finnish Democratic Youth League. Occupier of Burid- 
mgs Gets Used To Being Leader of Leftrst Youths”) 


[Excerpts] In the small, new. mouse-sized KANSAN 
UUTISET. they sand that young peopic had taken over 
the Finnish Democratic Youth League Twenty-ycar-old 
Marko Auto of Vantaa. who clearly beat the older 
organization's secretary im the vote. was clected 
chairman. The previous chairman had resigned at the 
mere age of 35. [passage omitted] 


“Housing 1s the chief rssuc for me 1 do not understand 
how young Centrists and Conservatives can foam at the 
mouth about [gcttyng the law changed to allow] news- 
stands to sell wine I can certainly go to Alko [state liquor 


monopoly |} to buy it. | am registered in my home district 
but I live on a girifmend’s apartment.” 


Three young people live in the same one-bedroom apart. 
ment. The chairman's quarters are smalicr than a study 
on one wall of which, as 5 traditionally the case. a 
bookcase filled with the basic works of Mara. Lenin. and 
other works about socialism 


“I have not read any of those books. The 14 volumes of 
the first part of the Collected Works of Lenin. all of the 
plaster busts of Lenin, and the rest of the unk were 
borrowed from the Cloak and Revolution Mowe The- 
ater. ~ [passage omitted) 


The new chairman was familiarizing himself with the 
history of his organization at a photo exhibit assembied 
by organization veterans In its heyday. there were tens 
of thousands of Democratic Youth Leaguers and even 
thousands of program commitices Now there are only 
hundreds of activists, nevertheless 14.000 registered 
members [passage omitted] 


Finland comes first among the nations of the world We 
cannot immagine a young person [today] shouting the 
leftrst wisdom of past years: Finland « my homeland. 
but the Soviet Union 1s my fatherland. Autio said that he 
hikes Finland's headlands and grainficids [passage 
omitted] 


“The Democratic Youth League's poor showing was 
shameful for us Unhappiness reigned among the young 
people of the Left Alhance Sound. Who is the youngest 
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member of the Left Alhance parhamentary dcicgation” | 
do not remember. but he s some god-aetul old dronc ~ 


* Industry's Gross Income Sharply Reduced 
VIE NO6SS 4 Helunks HELSINGIN SANOMAT 
on Finnish 29 May 9! p B13 


[U nattrsbuted article “Gross Income of Industral ( om- 
panics Plummets to 1976 Levels. ( ompanies Dependent 
on Cred. Insurance. and Foreign (Currency Loans| 


[Text] Gross mdustnal income plummeted last vear to 
1976 levels 


According to an Indusinal ( onfedcration (TAL) report 
gross moome produced by actual operations of firms 
amounted to | 3 percent of them sales volume last vear 
A year carler ther gross moome. or gross margin. lew 
micrest payments and taxcs. was 7 5 percent of ther 
sales volume 


The contents of the TAL report are comprehensve 
masmuch as it includes 228 different-sazed firms whose 
sales volume covers about two-thirds of the entire sales 
volume for the sector 


Both a reduction im volume of sales and an mercase m 
micrest costs and direct taxcs gnawed away at the 


companics gross income 


Industry s average percentage of gross margin dropped 
from 15 3 to 11.8 percent 


Reductions of the companies long-term debts took a larger 
portion of the gross margin than before Long-term dem 
reductions averaged 10.3 percent of them sales volume 
Debi-servicing capenses. with imterest and reductions 
totaled nearly a fifth of the companies sales volume 


Industry's net interest payments—that 1s. the difference 
between revenuc from interest and interest capend)- 
tures—took an upward turn again last year Last year 
industry's net interest payments rose to nearly 4 percent 
of ther sales volume. or nearly the same level as in 1 986 


Thes vear, the situation 1s worse than it was because signs 
of the recession did not really begin to appear im these 
companies until the second half of last vear 


Despite the drop m imcome. the direct taxes of the 
companies studied by the TAL nearly doubled last vear 
from 0.8 to 1.5 percent of ther sales volume This was 
chiefly duc to the credit system for corporate taxes that 
went into effect last vear 


Because of the corporate tax credit system and their 
lower carnings. these companies reduced their dividends 
by a therd of what they were the vear before 


Because of the merease in the tax burden. TKL assistant 
gencral manager Tarmo Korpela demanded during the 
presentation of the report on Tuesday that the corporate 
tax rate be lowered by 10 percent from the present rate of 
40 percent as of the beginning of next year 
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ladestr, BKerree. trem lmveraace ( empamers 


The TAL ako announced on Tuceday the advance 
figures on mdustry + frmanceng costs last wear 


Accordeng to the report the comtracteing of long-term 
maria loans eth hands  mdustry almost compictcty 
came to an end last wear Only } percent of the leon 
contracted for hy mndustry last wear ecre eth hanks 


Industrial forms opened credst accounts for thee actrv: 
tees through TEL repayable loans mvestment crednt 
from omserance Companies and foreign currency credit 


The percentage of foreign currency credst borrowing 
a counted for hy the ng mdustnal companncs lav vear 
mteased to two-therds The percentage of foreign cur. 
rem) loans taken out Dy the emall companecs eas stl! 
only |} percent Nearly half of the new loans taken out 
bh the medium-size companncss. those erth a sales 
volume of “). 4H) mulhon markkas. eere foreign cur 
rency loans 


As a result of the general ree om mterest rates. TEI 
repayatic loans are nearly the only foreign capital 
channc! open to many small companies As much as 6) 
percent of the loans taken out by email companncs law 
vear were crther TEL repavaliic loans or mmsurance com- 
pany investment loans 


At present. the TEL loan mnterest rate 1 9 5S percent. but 
according to a ( owncyl of Mate decison. in proncipic. the 
rate will rose by a hall-percent at the start of July 


Tarmo Korpela comuders the government's decrson to 
he compictely wrong and he demanded that it be umme. 
diately reversed 


These companies semply did not contract any new long- 
term loans with banks The medrum-sized and big com. 
panies financed thew activities wrth foreagn currency 
credit otamed abroad. which accounted for nearly 70 
percent of all new ng company cred. m addition to 
financing them through imsurance companies 


Industry has. mn general, ottamed its markka credit at 
cheaper than average rates The average interest rate for 
loans contracted by mndustry last year was 10.8 percent 
The average rate for new bank loans was |} 7S percent 
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* Scarce Maneuvering Reom in t conemic Policy 
VIE NOOBS SR Helms HELSINGIN SANCOWE 
om Premeskt > Jun Vl pS 


[Edntional “Econom, Drifteng Into Blond Alley | 


[Tesi] The Finarsh coomom, mn undeniats Grifting into 
a biend alice, The dehate on Parhament over the govern 
ment's report demonstrated that the E+’ o Aho govern 
ments chances of mendeng the natronal coomem ar 
determined) sipping out of rts hands The government 
cannot cut short the growth of the pulin ccoomom, fav 
cnough because of the opposition s unfrendls attriwdk 
As things look now the ~-tillon-martha support 
package for the Pbuwness sector and the prowpectrve 
lnkup eith the ECL) [European ( urrency | met] may be 
the governments only wgrificant coonemn recovery 
measures. bul the, wel! stel! not pull Finland owt of the 
recessnon 


lL nilaterally lmkeng the markia to the ECL om m meet 
important. bul its empertance m pechologeal ft ell 
merease confidence om Finland s+ cconem, and i may 
lower mnterest rates Its practecal effects will only he won 
m the course of tome of thes lemkep forces the Frnnesh 
cconomy to crercise Crerman-style wlt-drwuplime The 
most csscntial coonemnx pole, step to take might now 
would be to cut the growth of the pullin ccomom) w that 
the structural defust of the trade balance would 
reduced and interest rates would permanent!) dev linc 
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It ss however. umpossibic to do thes quickly The savings 
laws promoted hy the government will not begin to take 
effect because of opposson cflorts to block them. until 
1993. of when ts too late The wage policy 1s also pust 
as blocked as the finance policy Only Akava | Academic 
Professional ( ommrssion| hcad Ramo Lehtnen realizes 
how scrows the situation ms He proposed that the Kallio 
agreement be extended The SAK [Central Federation of 
Finnesh Trade | neons] and the other trade umon orga- 
mizatvoms. however. refuse to ncgotiatc a new wage policy 
before they sce what the budget contams 


SAK + play for tome also mndicatcs thal wants wage 
hekes for neat vear If agreement were reached im con- 
yunctoom with the budget wage-carncrs would have to be 
content with notheong The SAK ncgotsating position may 
he stronger neat wenter. especially of the markka os 
devalued Devaluation would give at a reason for violent 
protest and grounds tor demanding ncw wage hikes 


The government rs rtsclf paralyzed. as well. lt was unabic 
to tnake mew cuts om thes vear’s budget Thes could also 
cluminatc the regulatroms restricting competion. which 
were planned much tasicr because of the reoeswon. but 
#hoch Finland «ill hawe to abandon m any cae The 
Cuttong of capenduures produced by thrs would gradually 
lower capendiurcs for howswng and subsistence Bus- 
newwes. too would purr eith satesfactson becauw the 
pressures for wage hekes would be lowered 


The Aho adminrstratron has nevertheless not shown any 
micrest worth mentronmng wm freeing competition. cven 
though proxtuctiron ms droppeng at an alarmeng ratc and 1 
rs threatened with mass dresatesfaction 


With ots current course of actron. the government 1s icfi 
ith mo other methods but that old Finarsh secret 
wn—an cachangre rate policy 


But that too. «= hard to de The government has piedged 
fisel! to a Mate markka and devaluation « otherwenc 
not very appropriate for a country that 1s striving to gct 
mto Europe lic the EC | Devaluatron would be the map 
and water with whech we would clean the faces of the 
mdusinial icaders who were sell letteng wages crazily 
side at the end of last vear, and of the labor officials who 
have heen making craggcrated agreements with them for 
years. to make them fit to enter Europe Devaluation 
would mot correct: anytheng—instcad bringing only 
momentary and and legrtemizeng the crrors that have 
heen made It would also he a new mrstake itectf because 
tt would sct inflation in motion 


Following the dwappomtment caused by the dehate over 
the report on Parhament howrver the wstuaton 1m no 
longer as wnegurvecal as « was If there no political 
comsemsus how hugh a price for drscupleneng mmterest rates 
would wc pay’ Well 25 (0) enemploved and thousands 
of neediews bankruptcies be cnough” Should ec tet 
ourselves he onfluenced by the ershes of ¢ certamn indus 
tralest and the Industral ( central ( ommuotice and deval 
wate the markha m connection eth @nking to the 
EC 1” If the coonemy + downward spiral 1s not corrected 
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with sensible measures. time ell bypass the msucs 
There are no other alternatives icft 


* Left Dealt ‘Historic’ Sethack in | nien 
VIE NOGOOA4 Helanks HELSINGIN SANOM4 
mn Finnish 18 Jun 91 p & 


[Arucle by Jarmo Aahonen “Finnish Trade U mons Left 
Alhance Members Swallow Onc Bows Model Aarno 
Antamurio’s Posstron mm Government Scat Assured” | 


[Text] After a tough struggic. the podstical dcicgations of 
the Central Federatvon of Finnish Trade | moms (SAK) 
reached agreement on a icadershup mode! tor the orga- 
mzaton. The dispute divided the Left Alhance [V1] 
hadi, but it finally endorsed the compromise proposed 
by the Socsal Democrats after the vote 


Laur thalarwnen (Social Democrat) «as unanimously 
clected chairman of SAK today. Tuesday Leaders sub- 
ordinate to hum =Tuulrkk: Kannesto (Social Democrat) 
Aarno Antamurtc (VL). Rarmo Kantola (Social Demo. 
crat), and Pekka Abmavaara (VL) as well as finance 
chect Mikko Pasho (Social Democrat) will be chosen 
taday in the administration 


The agreement = a hestorn one because SAK will be 
switching to a charrman system after 22 years of trovka 
leaderstup. The leadership will be purged of the vacan 
ces of the scoond and third chairmen as wcll as of the 


two secretaries 


hantola Protests by | caving Ballot Blank 


Right at the start of the congress. the leadership reshuffic 
got bogged down mm a stalemate situation involving the 
different politecal deiegations The VI admuinrstration 
delegation met in the morning before the congress hegan 
to weigh its position on the compromise proposed hy the 
Social Democrats wherety the status of delegation num 
ber-one man Artamurto would be rarsed by clecting him 
a member of the admoenrstration and vice chairman 


The deiegation'’s vote was epi five to five on Sunday 
and the same thing happened on Monday although afew 
delegates did change wes Jari Sund of the Food 
Workers LU nvon Verkko Lehtonen of the Metalweorkers 
lt mon. Aura Jarvenen of the textile industry. Kale 
Holtta of the Woodworkers Umon. and Seppo Patr- 
kamen for the state. who had changed thew munds on 
Sunday opposed the compromise Saul: Kovanecn of the 
Paperworkers | mon also seriched wdes but from the 
opponents fof the compromise] to thow mm tavor of a 
Artamurto disqualified himectf and Almay aara trom the 
vote 


Because the ieftest delegation had not achieved una 
nimity on the leadership reshuffic the maticr was taken 
to the SAK admunrtratron There « was endorsed hy a 
Sectal Democratn vote of 17 to caght In additron to 
Avtamurto, Rarmo Kantola (Social Democrat) th 
present therd charrman of SAK. ieft hes ballot Mank mm 
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protest to hrs own post's being dropped under the 
reshuffling of the leadership 


Abmavaara Threatens To Resign From His Post 


The entre VL congress delegation sifted the maticr 
among themscivecs toward evening The compromise was 
finally accepted by a vote of 76 to 56. Before that. the 
dcicgation also decided by a vote thal the outcome would 
be bending on the delegates Almavaara was. of his own 
accord, shepherding peopic ito line. He supported the 
new leadership model and was ready to roll up his 
sleeves and work for a of the reform had not been 
endorsed by the leftrst delegation 


Some VL delegates viewed the plan as an out-and-out 
takeover by the Socal Democrats. They regard the 
concentration of power m one man as a resiniction on 
democracy and fear that the Social Democrats will also 
sci7e power om the umons 


Abmavaara 1 relying On an agreement m coancction 
with the leadershup coalitsom according to which the 
administration and the cxccutive commutice will put 
together the politcal balance of power The delegations 
have decided to live in harmony and choose individuals 
for posts om accordance with their competence, not with 
thew party affilateon 
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Executive Commitice To Be Reduced. Too 


The Social Democrats had ensured acceptance of thew 
leadership model by enirsting the asd of the independents 
and Centrists because ther own forces would not have 
been cnough to retain the leadership model in the vote in 
the hall. They offered scats on the executive commutice 
as bart 


They also plan to reduce the number of members on the 
administrative organs at the SAK congress. The number 
of congress deicgaics merting at five-year intervals will 
be cut by about 100 from the present 443 


The number of members on the Exccutiwe Commutice 
will come to 124. whereas there are now 190 

and a 2?-man administration. A clause will be removed 
from the rules that permits a member of the adminrstra- 
ton to also hold a scat on the Executive Commutiee. The 
number of members in the administration remains 
unchanged. The balance of power 1s now 18 to 9 on favor 
of the Social Democrats 


The SAK umons are grouped imto indusinal, private 
service, local government. and public service sector 
advisory commitices. The organizational reform will 
mecrease the power of the SAK executive commutice and 
of the strong umons of the advisory commitices 

















M CYPRUS 


Washington's ‘Pro-Tarkish Policy’ Denounced 
NC 2407171491 Nwoma ELEVTHEROTIPIA in Greek 
24 Jul Vip 3 


[From the “Views” column: “Options and IMussons™] 


[Text] Accordeng to reports from Moscow, during his 
talks woth the Greek prome monster Presedent Mikhail 
Gorbachev cipressed hes suppor for a solution to the 
Cyprus issue which would strengihen the state President 
Gorbaches also sand be supports calling for an micrna- 
tional conference on Cyprus. The Sovict pressdent's clear 
position takes on partecular mmportance if we remember 
that statements made by Presadent George Bush during 
hes vesets to Athens and Ankara were characterized by 
equating Rauf Denktas and the president of the Republic 


of Cyprus 


Pressdent Bush not only cxpressed his support for the 
Turkish position on a quadnparinte conference, which 
questions and undermines the entity of the Republic of 
Cyprus, but he also sand that he wll be in touch with the 
Greek prime muinester, the Turkish president, and _ the 


people of Cyprus 


The US. President sand that he docs recognize nor will 
he recognize the occupational status of the pseudostatec 
However, he docs not fail to question the entity of the 
Republi of Cyprus nor does he spare any effort to 
impose a solution to the Cyprus mssue which would cause 
us to recognize the occupation 


US. diplomacy on the Cyprus issue and Greek- Turkish 
relations in gencral 1s one-sided and wnyust. All of this 1s 
taking place at a tome when those who rule on Cyprus and 
Greece, Yeoryros Vasshow and Konstandimnos Mitso- 
takes, are frendly with and dear to the US. Pentagon 
and President Bush himself Hellenism was also aware of 
the U.S. stance when those who were mm power were 
neither fnendly nor dear. The Americans “punished™ us 
with political and military coups im order to promote 
thew pro- Turkish policy 


We wonder how long the leaders of Hellenism will 
maintain silusions about the usefulness of them transat- 
lantic options and alhances om relation to our national 
issucs” 
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Agreement With Greek Government on Cyprus Issue 
NC 2407153391 Nicoma Cyprus Broadcasting 
Corporation Radw Network in Greek 1400 GUT 

24 Jul 9i 


[Text] The Cypnot Government has said that no differ- 
ence whatsoever cursts m the weews of the Greek and 
Cypnot Governments on the Cyprus prodiem. Govera- 
ment spokesman Akrs Fandrs sasd that the two govern- 
ments have cicelicnt. close, and constant cooperation on 
the rssuc 


Fandiss made this statement im response to a Commeni 
made by Andreas Papandreou. chairman of the Panhel- 
lemec Socialest Movement. that for the first tume ever, 
Athens and Nicoua differ on how to ispond to the 
proposal for a quadmpartite conference 


Denktas Welcomes Gorbaches Statement on Cyprus 


742407172091 (Clandestine) Bavrak Radiw in Turkish 
te Cyprus IS30 GMT 24 Jul 91 


[ Text) President Rauf Denktas has described as realistic 
4 Satewent by USSR Pressdent Mikhail Gorbachev that 
& solution to the Cyprus problem should satssfy both 
parties 


Assessing a statement made by Gorbachey at a reception 
m Moscow m honor of Greek Prame Minister Mitso- 
takes, Denktas sand: Gorbachev 1s a realistic, courageous 
leader He has spoken the truth A solution should satisfy 
both sides 


Noting that the Cyprus problem stems from Crreck 
Cypriot attempts to usurp Turkish Cyprot nghts and the 
Greek Cypriot dewre to annihilate the Turks, Denktas 
called on Gorbachev to obtain a copy of the Russan 
translation of the Akritas plan from the UN Security 
Council and to read i 


He added that as jong as the Greek Cypriot ade does not 
accept the reality that « has not been able to capand its 
sovereignty to the north and to colonize the Turkish 
Cypriots, and as long as 1 continues to hide behind the 
le that Turkey has divided the island. any atiemp! 
toward reconcihation will be a waste of tome Denktas 
stressed that the UN Security Council should cicarly 
inform the Greek Cypriots that they should renounce 
them ativtude, which has thus far obstructed a solution 
and that they have no mght to be the gowermment of the 
Turkish Cypriots 
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Turkey's Yilmaz To Seek Meeting With Mitsotakis 


NC2407 193991 Athens Ellinitki Radmofoma Radio 
Network in Greek 1830 GMT 24 Jul 91 


[Text] Turkish Prome Minester Mesut Yilmaz will seck a 
meeting with hrs Greek counterpait, Konstandinos Mit. 
sotakss, to discuss their views on the Cyprus probiem. 
despite Ankara’s msistence on a quadmpartite confer- 
ence. The Turkish stand entails the rejection of US. 
President Bush's proposal for a tripartite or nine-party 
conference Yilmaz has said that he proposes that he and 
Mitsotakss meet on the sidelines of the European Dem- 
ocratic Party's meeting that will be held on 1 1 September 
mn Paris 


The Turkssh press claims that the need for a Mitsotakis- 
Yilmaz mecting arose on 24 July. when the US. Presi- 
dent read a note on Greece's views for solving the Cyprus 
prodiem to Turkish leaders im Ankara . 


* Historian Discusses Country's Capabilities 
9IESOB71B Athens ELEVTHEROTIPIA in Greek 
12? Jun 91 p Is 


[Vaseles Panayrotopoulos article: “We Should Turn Our 
Deficrencees Into Assets™] 


[Text] A serous approach to the matter of the compar- 
ative assets of a national economy requires special anal- 
yses of an economic and technical nature that the reader 
will surely find m other newspaper columns. In this 
particular article we will put forward some thoughts. 
derived from a histoncal inquiry into the Greek eco- 


development as well as critical ecologists can. | think, get 
together +9 a fruitful manner to attempt a historical 


analysis of the Greek economy 


To ELEVTHEROTIPIA’s direct question. someone 
could, of course, answer casily and radically. The Greek 
economy does not have any comparative asset compared 
to the European and developed international one within 


which ot os specifically berg called on to play some role 
even that of its own mere survival would noi 
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empirical day-to-day living rane up against us. The 
conversion of deficrencies into assets may be a process of 
mobilizing the entre social body imto creative actions 
which. by themselves, would constitute a new Compara- 
trve asset. For that reason the ports that will be made 
later on do not constitute exther a list of Comparative 
assets or a inst of deficrencees that are recommended to 
be converted into assets bul more a cocarstence of the 
detrmmental with the hope- giving on whech. from thei 
own imitcrnal struggic. the course of Greek socicty will 


depend 


Open Society 


Greek socecty 1s actually an open society, receptive to 
mnovations which 1 quickly and creatively assimilates. 
For a country of sts size ut has satesfactory mtcrnational 
contacts and serious entry, via Greek business interests. 
imto the international market. It 1s to be found senously 
participating im the field of international transportation 
but also selectively mm other sectors, as well as being 
present im an economic substructure mm the most mmpor- 
tant business centers of the world by way of the Greek 
diaspora, both of the past and the recent past 


Professionals, Intellectual, Artists 


The human potential 1s today the new growth weapon of 
dynamic societies. Greece, from its own hestory and rts 
primeval contradictions, has today without having 
planned 11 so and without having consciously capended 
anything on i, a valuable human resource which other 
societies, much more developed than ours, are under- 
taking serous efforts to acquire without always suc- 
ceeding. Beyond the usual rhetorncal allusions by the 
press that “education s the best investment” there is a 
serious problem for managing and making productive 
human potential in Greece which a mere reversal of the 
present trend om damaging 1 could constitute a “revolu- 
thonary change.” A difficuli task but worth the effort to 
undertake 


Small Production ( nit 


A long-lasting and not unjustified complamt of our 
economists 1s the small size of the Creek production unit 
with its low-level technology. its high cost and al! the 
problems of management and devclopment that accom. 
pany it. The small production uni 1, indeed, a contrib- 
utor to the converwon of industrial activity mto a mere 
commercial form of production with serous distorted 
repercussions. However. can perhaps the Mearbility of 
the small production writ today in an cra of shuggrshncss 
of the giants. play the role of a penetrating short basket. 
hall player when the game of the tall players has reached 
a crvees” Let the coach think about that |. at any rate. 
thenk that an “indusinal go-betwecen” 1 not necessarily 
blameworthy New forms of industnal organization and 
production (super-contracts, coproduction. ctc ) are 
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berg shaped every now and then im the micrnatronal 
market where a small cconomea force should follow 
accordingls 


Hivpertrephic Mate 


Not unyustifiably. the hypertrophic state 6 described as 
the demon of Greek semi-development | am afrasd that 
a misunderstanding 1s being made ai present on thers 
port. A hypertrophic state does not neccessarily mean a 
disreputable state with low productivity. The hyper- 
trophec state, however, just as Our hypertrophe cduca- 
ton, a product of histoncal conditions that well not 
cauly go away and perhaps there 1s no reason why i 
should go away. However, 1t must be modernized. Espe- 
cially for a country hke Greece. that lacks capital and 
where big personal mitiatives mm the financial field are 
lomuted, the state 1s called on to play the role of the tug 
organizer that would fill the strategic vord im the devel- 
opment war with mvesiments when thal 6 necessary 
Greek soceety has undertaken cnormous cfforts and has 
spent vast sums to form this state. A state apparatus rs 
never casily. quickly. or cheaply formed any place on 
earth. Now thrs state apparatus has to yield results 


fF asirenment 


1 have left the environment for the end because the 
discussion berg conducted on nt 1s still burdened with 
exogenous maternal. The environment 1 a valuable 
resource that 1s worth saving and that must be saved with 
every sacrifice. | mean at high cost. Its peculiar “produc- 
tivity” must be appransed and be converted too mto a 
process of social mobilization. Rescue efforts and cre- 
ative cxplortation can become a new slogan that would 
mobilize a consewsus and a bringing together of sdicas 
and men. Some suntit days. mm a natural and structured 
Quality environment, im a daily life of moderate man- 
kind. where frendly people will crows cach other's paths 
and will cxachange grectings without aggressiveness and 
without self-interest, may well be a world cultural 
resource, something Lke a comparative assct for the 
CGreck economy. And society 


* UN Group Views National Attributes, Manpower 
VIE SOR?) 4 Athens ELEVTHEROTIPIA in Greed 
10 Jun 91 pp 20-21 


[Text] Who are we” Certainly not the center of the carth 
Nor the first nor last. A country that occupies onec- 
quarter of a thousandth of the planct and its inhabitants 
that make up two-thousandths of the human species 


The UN Commuttce on Homan Development. taking 
mto account the average life-span. the per capita income 
and level of education, ranks Greece mm 24th place among 
a total of 160 cowntrnes of the entire world Also, mm neat 
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to last place among EEC member cowntnes, pust before 
Portugal But thes latter country too has already sur- 
passed ws mm many sectors 


How docs all of thes translate mto facts” As follows: Our 
per Capita moome 1s onc and a half umes greater than the 
average world per capita income but half the moome of 
EEC wmhatutants 


(On the other hand. our average ife-span—thai 1s 76.1 
vears—diocs not differ from the European life-span 
More generally with regard to health we are m a very 
good positron from a worldwide perspective. Contrib- 
utrng to thers vs the fact that we are srath on the world with 
regard to the physician-inhabitant rateo Also favoring us 
8 perhaps our good climate. Greece one of the mow 
sunlit countncs of the world—weuthout drought and 
deserts—and with the longest sirctch of coastline propor- 
hhonatc to 1s “7c 


As far as education 1s concerned, we are at much lower 
levels than the EEC but higher than the average world- 
wide. The average number of years of education of the 
overall population over 25 vears of age 1s 6.5 vears for 
Greece, &.3 years for the EEC and $4 years for the entire 
world 


Our prospects om education, however, are not described 
as berng favorable sence we are far behond with regard to 
current capenditures on . namely 105th place world- 
wide 


On the other hand. with regard to military capendiures. 
we are either domg well or badly according to how onc 
looks at the situation. Number one on the EEC and 29th 
worldwide. Even higher up (sath om the world) with 
regard to the number of soldiers recrusted proportionate 
to the population 


Of owr country's overall production, goods and services. 
namely what 1s described as the Gross National Product 
(GNP), 62 percent comes from services (merchants 
education, health. transportation, etc), 21 percent 
comes from mmdusir, (mining. metal processing and 
clectrecety }, 17.5 percent comes from the primary sector 
(agreculture. forests and fishing) and 6 percent from 
construction, that 1s the emmortal building construction 
mdustry om Coreece 


Revenucs from tournm—Ss& millon persons visited 
Cireece mm 1989—amount to 4-6 percent annually of our 
natronal revenues | ndoubtedly we are a tours Country 
We are. however, wrong if we thnk that we are the 
number one and only country Of the overall number of 
tourrst vewts worldwide we get 1.8 percent and of the 
overall number of vests on all the FEC countries we get 
4.1 percent 


Foren exchange derived from shipping, what docs not 


, 


remam outede of the country, comes to 2 89 percent of 
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our national revenues. Shipping is the sector with our 
greatest worldwide record. Number one in the EEC, all 
by ourselves we have 35.2 percent of its merchant fleet. 
Number two in the world, after Japan, with 7.5 percent 
of the world fleet. 


It ss not, therefore, fortuitous that the most renown 
Greeks on earth are shipowners. It is possible that most 
of us may envy them their wealth or may criticize them 
for offenses perpetrated by certain ones among them. 
However, there “> no reason to snub them. 


Jt the goods we produce domestically, both industrial 
and agricultural, almost all are of low-technology (by 
low-technology we mean those products whose research 
cost in their overall production value does not exceed | 


percent). 


Mid-level technology goods, those whos. ¢\;<nditures 
for research come to 1-4 percent and high-technology 
goods where the research cost ex ceds 10 percent of the 
overall cost. 


Not only are we last in the EEC with : -gard to research 
but that is the sector where we are the most backward. 
We spend 0.25 percent of the GNP on research com- 
pared to | percent spent by the EEC. We should also 
point out thy ‘oday scientific and technological research 
is considerec the key to human development in all 
sectors. 


With regard to our exports and imports: 


Products we export are mainly from the clothing, foot- 
wear, and foodstuff industries. Products we import are 
mainly all types of machinery and petroleum. 


The value of our imports is about double that of our 
exports. A 40 percent of the overall industrial and 
agricultural goods we consume come from abroad. 
Where do we find the money for this consumption” 
From tourism, shipping, remittances from emigrants. 
large-scale sale of land to foreigners (unfortunately, its 
huge value remains unknown), as well as from loans. 


The country’s public debt increased 10 times in the past 
decade and in 1989 it was even greater than the overall 
product produced in the country annually (104.4 percent 
of the GNP in 1989 compared to 47.2 percent in 1981). 


Also, the annual sinking fund payments for this debt 
alone came to 9 percent of the GNP in 1989. 


The public deficit also was huge and, in fact, number one 
in the world in its ratio to the GNP. It came to 1.2 
trillion drachmas in 1988 and took up 18 percent of the 
GNP, when the average European rate was 4.4 percent 
and the average worldwide was 3.8 percent of the corre- 
sponding GNP. 
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All of these debts and deficits are, of course, due to the 
fact that we consume more than we produce and also to 
bad and wasteful state management. They are also due to 
small revenues derived by the state from income taxes or 
to large-scale tax evasion in Greece. Among the 23 
OECD countries on which there are available statistics, 
Greece comes in last in revenues from income taxes with 
just 4.9 percent as a percentage of the GNP. 


Greek economic analysts estimate current tax evasion to 
account for about | trillion drachmas. Getting this sum 
would cover at least one part, about 40 percent, of public 
deficits. 


Particularly useful for the examination of the dynamism 
of the Greek economy are statistics given by the United 
Nations on the annual development rate in each country 
of the per capita income for the period 1965-80 and 
separately for the period 1980-88. 


In the 15-year period of 1965-80, Greece comes in 17th 
place in the worldwide list with regard to the annual 
development rate of iis economy. This rate 1s double the 
mean worldwide rate and one and a half times greater 
than the mean of the EEC countries. 


On the other hand, during the period 1980-88, Greece 
dropped from 17th to 58th place in the world and its 
annual development rate (1.1 percent) 1s one-third the 
worldwide's and European’s rate of development. 


Although this alarming development will concern us in 
the second part of this survey with regard to endeavors 
and capabilities in the future, it 1s worthwhile at this 
point to note that this development is not dictated only 
by bad government management of the economy over 
the past decade but by the following: 


—The satiation of the traditional conduits for the devel- 
opment of our economy (cheap labor force, emigra- 
tron, Construction, cic.). 


—Our educational, research, scientific, and technolog- 
ical backwardness that 1s now yielding its negative 
results in conjunction with the corresponding progress 
made by many new dynamically developing countries. 
For example, we observe certain figures on the devel- 
opment rate of other countnes between 1980 and 1988 
and remember that our rate was |.1 percent: Portugal 
4.9 percent, Spain 4.7 percent, Malta 4.2 percent, 
Singapore 5.8 percent, Hong Kong 6.2 percent and 
Korea 7.7 percent. 


We should note that, except for Maita and Portugal, the 
remaining seven countries all belong to the first dozen of 
our Main Competitors in exports. 


—Backwardness in the organization of a modern state 
management process and the perpetuation of the 
“robber of the robber” mentality between the state 
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and citizens as well as the patronage relationships 
between citizens and politicians. 


—Finally, the quick and easy profit-making mentality 
that cuts across all of Greek society which, in turn, is 
now reaping and will reap still more in the future its 
negative harvests. 


This mentality, to go on to yet another topic, namely the 
environment, is what has led almost half of the residents 
of this beautiful country endowed by nature to live iz 
this dungeon that 1s called present-day Athens. 


In our attempt to quickly get willy-nilly what we envied 
in others, namely their weaith, not only is the gap 
separating us from them now ever growing bul we are 
losing even what others have envied in us, namely our 
natural environment. 


In a list of 13 developed countries that the United 
Nations compares we come in third place in the per- 
centage of the population that is subject to urban traffic 
noise of over 65 decibels. In fact, even if the United 
Nations did not have studies on other countries that 
means third in the world since underdeveloped countries 
at least do not suffer from noise. 


Even with regard to the burning of coal and the emission 
of atmospheric pollution, and despite the fact that the 
remainder of Europe has more automobiles and indus- 
tres than we have, we are very close to the corre- 


sponding indexes. 


Yet another sector, important for determining “who we 
are” are the records on arts and letters and, if you will, 
athletics. 


Unfortunately, the United Nations does not compare 
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medicine, 86 in literature, 86 peace prizes and 27 in 
economics) between 190! and 1989, Greece has received 
two (0.33 percent) both in Interature, namely by G. 
Seferns and O. Elitis. 


Of course, this 0.33 percent is not bad if we were to 
figure that our population is 1.9 thousandths of the 
planet. It 1s not, however, so remarkable, as remarkable 
as we would like, when some Greek artist 1s distin- 
guished abroad, thinking that everybody 1s talking about 
him and us. There are many other foreign artists and 
scientists who are distinguished both im and out of the 
borders of their countries without that meaning that we 
do not have real talent in these two fields just as 
underdeveloped capabilities. As for our athletic records 
these same estimates hold true. And let certain of our 
television reporters continue insisting On considering as 
noteworthy and an internationally athietic success for 
Greece—evidently for lack of anything else—the selec- 
tion of a Greek referee for the final championship cup 
contest. 


Let us, however, end this observation of ours, and in 
order not to see everything black, with a sector in which 
we do excel. 


We at least surpass our European partners in kindness 
and in human relations 


Specifically, we are about equal in criminal acts com- 
mitted since we have almost the same percentage of 
prisoners. However, comparatively less murders and 
even less suicides are observed in Greece. Perhaps that 
too is a benefit from the casy externalization of our 


grumbling. 





















































analytical data on these sectors. The only thing that Regron Suze (om square Population (on Density 
comes out 1s that Greece publishes almost half the books. kslometers) mullroms) (mhabrtants 
proportionate to our population, than what the EEC Comma 
| World $10,100,933 $280 10.35 
From our own examination in this field we determine, at gg > 353.951 130 140 
any rate, that of a total of 598 Nobel prizes bestowed -- — _ = 
(136 in physics, 114 in chemistry, 149 in physiology and — + 
Table 2. Economy: World, EEC and Greece | 
Regron GNP (in bilhons Per Capita GNP Mean Annual Rate of Increase of Per Publ Deficits Dorect Taxes (as 
of dollars, | 988) (on 1988 dollars. Capra GNP (percentage in a percentage of 
Potential Pur. GNP) overall tases) 
chasing Equiva- 
lence) . 
1965-80 | ORO-RR 
World 16,050 4.340 1* 1% + Mi _ 
FEC 4,520 12,540 1% he 1 290 
Greece aa 6.440 4% 1% 1% 199 
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Table 3. Health: World, EEC and Greece 

Regoon | Expected Average Life-Span (1990) Phywcian-Inhabrtiant Ratro (| 984) | Percentage of Expenditures on Health 
| | | ___am the GNP (1987) 

World | 6s | 3780 if - 

FEC | 9 ni 3130 | * 
+ +—— 

Greece i oi 380 I 5‘ 











Table 4. Education: World, FEC and Greece 





























Regron Hineracy (percent- Years of Educatvon Three-Level Educa. | Titles of Published (verall E apend- Publu Eapends- 
age of the popula- average for those ton Graduates (as Boks (for every tures on Education —— tures om Research 
tron, 1986) over 25), 1980 aperentage of =—§_—is( MK persoms 1986 = (as a percentage of | (as a percentage of 
youths of the same as) the GNP. 1986) | the GNP. 1986) 
age. | 986-88) i 
World _ $4 years 1% ~ ! ‘* _ 
ee o-— —E 
EEC * 8} years 71* ‘1+ ) ‘- i* 
7 ———— — — > = — 
Greece 1% 6Syears | Sa | 1% | 7 0.25% 












































Number of Nobel prizes bestowed =| sO. 3 9% or 3 3 thousandths 






























































































































































Table S. Shipping and Tourism: World, EEC and Greece pny | 
Regron Merchant Sheps (1985) — : ~ ——————— TO ore ) 
Number Capacsty (m - 
a a Table 7. Greece Vis-a-Vis the World in Various Fields 
World 76.395 416,269 200000 | re 
EEC 15.256 BA 164 123.288 000 | World Average 
> (Crreece Wortd 
Greece 2.599 1.032 | 5.094 000 Average) 
Economy 
Observations: |. On the basis of new data. tounsi = =~ a TY 
arrivals in Greece came to 7,957,000 in 1989 These "SPM room 
arrivals made up 5.5 percnt of the overall arrivals in 19 Annual rate of per capita income increase (1965-80) 2 
Mediterranean countries, including Greece, fifth on the Annual rate of per capita income increase (1 980- 133 
list, and with France in the number one position #8) 
(39,500,000 arrivals) followed by Spain (36 million). Geass Gamantic queamenn (as 8 percentage of 142 
Italy (27 million) and Yugoslavia (9 million). the GNP) 
c dome sin sav ot the 12 
2. Greece's merchant flect comes in second place worldwide GNP — 
after Japan (39,940,000 gross register tons) and before the ae . : 
third place USSR (24,745,000 gross register tons) + __._.. —___._ 11+. Bs 
Health a 
Table 6. Greece Vis-a-Vis the World Overall ee — 
naan Shanes Number of doctors 10.51 
Portion Vise Vis the World Education a — 
Average years of education 121 
. —E — 
Suze 0.029% or “% of a thousandth of three level education a = 
aan ome or ¢ Goumaeee Eapenditures on education (as a percentage of the iis 
Production of goods and services 6 3% or 3 thowsandths GNP) BC 
Exports 0.25% of 2.5 thousandths Standard of Living| 7 a 
Merchant vesse! capacity 7.5% or 7 5 thowsendtin Inhabuatle rooms per perwon - 201 
Tourrst arrivals | 8% or | 8 thowsandths Radios per imhabrtant - bid 
Number of radios 0.27 of 2.7 thowsandifn Television sets per inhabitant _| ist 
Number of televisson sets O31% of 3.1 thousandth: Defense a . a _ 
Number of doctors 2 2% of 2) thowsandths Number of recrurts per mba stant ee 43 
Number of screntests and technicuans | 0 79% oF 7 5 thowsandths Percentage of defense expenditures on the GNP tit 
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0 GREECE 25 July 1991 
Observations Gross domestic savings (28 2 percentage of <2 
the GNP) 
As « appears im the table. we are behind the world Public cfc ~ ——S a 
average in only five fields. These are public deficits, the —__—______-—_+ —_— 
rate of increase of incomes over the past decade, savings Percentage of duect taxes im overaiitaxes FES 
and investments as well as expenditures on education. Is Health 
it perhaps by chance that the three latter fields and also. Average Wifpepan 7” 
in the long run, the other two relate to the future’ — ———— 
Perhaps our Greek opportunism is being confirmed? In —-—_D&tor-fesidents ratio a © om 
whatever relates to our points of predominance. which Percentage »f expenditures on health im the 114 
are the most, let us note income that is one andahalf ON? dT _ 
tumes greater than the world average. the number of —_ Education 
doctors and the average life-span. higher (for how long”) Pecomgeei@ame | 2) 
education, better housing conditions, as well as our tae : 
rather negative predominance in the military te ob chen od 
Crraduates of three-level education ii4 
Table 8. Greece Vis-a-Vis the EEC Overall a a 
aon —_ —— p tage Showing Expenditures on education as a percentage 116 
Greece's Portion Vis- of the GNP ae a 
a-Vis the EEC Overall Public expenditures on research as a per- \4 
Sian OO rr. a sa centage of the GNP 
Population eee 1* Standard of Living a _ | - 
ae ee eee OC ee —_+>—_- - --—— —_—— 
Production of goods and sery ices i* Rooms per person Te 4 . 3 . 
Exports = Bee “~T 06% Radios per inhabitant 12 
Merchant vessel capac ion a —— Teles sion sets per inhabitant |24 
——<<- °° &«»'- 41% Telephones per inhabitant | 
Number of Nobel prizes bestowed (1901-89) 137% |.  Pamengercerpermhebnsn | = 
Number of soldiers 818% Cavwenment — 4 
Emission of atmosphern pollution per 11s 
Observations eS 4 
Per capita burning of equivalent coal 10.2 
On the basis of our 3 percent of the Community popu- —guman Relavons . a 
lation, we produce much less thatn this percentage (just caomen af = re — os 
| percent) and we export even less (0.67 percent). We eceeneiieuseanan tecenenmaneen , 
have lesser distinctions in the arts and sciences (1.57 Premeditated murders per inhabitant | ii3 
percent), We are ahead. however. in shipping (35.2 Surcides per inhabrtant (a4 
percent) and in the number of soldiers (8.18 percent). As Pessentane of Givesens =y 
for tourism our supenority 1s much smaller (4.13 per- —$—$$—$__—_—_ + 
cent) and if we determine it on the basis of the per- Defense = . 
centage of our country’s size (5.6 percent) tourrst arrivals Number of soldiers per inhabitants 2.74 
are below this percentage Percentage of defense expenditures in the 1.720 
GNP 
Table 9. Greece Vis-a-Vis the EEC in Various Fields 
Field Ratio Between Greece Observations 


and the EEC Average 
(Coreece EEC Average) 


— 





Economy | 





Per capita income 1:2 





Annual rate of per capila income increase 1S) 
(1945.80) 


—— ee —<—— 








Annual rate of per capita income increase 128 
(1) 980.88) 











——EE ae 
Gross domestu investments (as a 112 
percentage of the GNP) 





Our backwardness in most ficlds 1s obvious. The average 
income and consumer capacities of the Greek people are 
half the income of the average EEC inhabitant. Besides 
the economy also obvious 1s our backwardness in edu- 
cation and even more so im research which 1s the sector 
of our greatest backwardness (1/4). together with the 
huge public deficits (4/1). We are substantially equal in 
health and a little better in the environment, as well as in 
more lighthearted approaches to life (suicides 1/34) 
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Iraqi Kurdish Leader Arrives for ‘Medical Care’ 
142407163591 Ankara ANATOLIA im English 
1620 GMT 24 Jul 91 


[Text] Slop: (A.A}—Jalal Talaban:, leader of the Patri- 
ouc Umon of Kurdistan. a rebel group which has fought 
against Baghdad for years. arrived in Turkey on 
Wednesday from Irag. to recerve medical care 


Talaban: entered Turkey from the Habur border gate 
near Silop: at the Iraqi border. Asked why he came to 
Turkey. Talabani said he was not feeling well and came 
here to be cured. It was not uemmediately known what his 
sickness was 


Talabam: avd Masud Barzan. leader of the Kurdistan 
Democratic Party were negotiating an autonomous 
region in northern Iraq with Baghdad after the Gulf war 
Talabani visited Turkey twice thes year and sought 
Ankara’s support to Iraqi Kurds 


To Seek Aid for Kurds 


NC 2507104191 Pans AFP in Emelish 1032 GMT 
25 Jul 91 


[Text] Diyarbakur, Turkey, July 25 (AFP)}—Iraqi Kur- 
dish rebel leader Jalal Talabani on Thursday announced 
he would undertake a trip to London. Paris and Bonn to 
seck European support for Kurdish autonomy. Mr. Tal- 
abani was speaking in this southeastern Turkish border 
town a day after he arrived with three members of the 
seven-party Kurdistan Front on his way to Europe. First 
he 1s to stop in Istanbul where he 1s expected to be 
received by Turkish government officials Kurdistan 
Front sources said 


Earlier Mr. Talabani. who heads the Patriotic Umon of 
Kurdistan, met for 45 minutes with the governor of the 
Diyarbakir region, Hayri Kozakcroglu. “1 informed him 
about the negotiations which are following a good course 
with the (Iraqi) central government for autonomy in 
Kurdistan.” said Mr. Talabani. Mr. Talabani added: “I 
will be asking for more support from the European 
countnes ~ 


He renterated that the situation had returned to normal 
in Hie key Kurdish towns of Arbil and Sulaymaniyah in 
northeastern Iraq. where battles between Kurds and 
government troops last week killed several hundred 
people. “Peshmergas (Kurdish combatants) and Iraq: 
police are cooperating to ensure security in the region.” 
he said 


U.S. Efforts Regarding Kurds Questioned 
NC2407 183691 Istanbul GUNAYDIN in Turkish 
IS Jul 91 p 7 


[Professor Haluk Ulman column: “Everyone Must 
Answer for His Own Mistakes] 
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[Excerpts] lt seems to me that we have been so engrossed 
with the “Rapid Reaction Force.” President Bush. and 
Cyprus that we have begun to lose sight of our priorities 


Undoubtedly the “Rapid Reaction Force” 1s an impor- 
tant subject. It es beyond comprehension, however, how 
such a force could be stationed on Turkish soi without a 
decision from the Turkish Grand National Assembly. In 
addition. the political benefits resulting from this step 
are questionable at best [passage omitted] 


The key man on the Cyprus issue 1s not Ozal but the 
president of the Turkish Republic of Northern Cyprus. 
Rauf Denktas. regardicss of whether President Bush 
mentions his name. Neither the Turkish Cypriots nor the 
Turkish people will endorse an agreement to which 
Denktas has not given his consent. An agreement not 
backed by the people cannot be endorsed by anyone in 
Turkey unless he intends to end his political career 


[passage omitted] 


I fear that while we. in our apprehension about promises 
no one could make or keep. focused al! our attention on 
Cyprus, we lost sight of the Kurdish problem. which 1s 
the most important problem facing Turkey today 


This problem gets bigger both inside and outside Turkey 
daily. Regrettably. because of our mistakes. thrs problem 
1s becoming more than an internal affair of Turkey and 
Iraq: It 1s becoming an international question under LS 
guidance. (Again. have our mistakes not prepared the 
ground for Washington's meddling in the Cyprus prob- 
lem”) | predict that the Kurdish problem will be the 
mayor sticking port om future Turkrsh-American rela- 
trons 


To avert this eventuality, the desires of the US. and its 
allies to use the Kurdish problem as a pretest to interfere 
in Iraq's domestic affairs should be firmly opposed 
during the Ankara talks with Bush. In another words. the 
creation of an independent Kurdish state im northern 
Iraq and the use of the “Rapid Reaction Force” as an 
imstrument to change the map and the regime in lrag 
should not be allowed. [passage omitted] 


What concerns Turkey about Irag 1s not the type of 
regime or the ruling personalities, but the presence of the 
PKK [Workers Party of Kurdistan} im northern Irag 
where there 1s a total power vacuum. Thrs region. cleared 
of Iraqi soldiers, 1s emerging as a base for the PRA gangs 
Are they, hike the other Kurds in the region, being 
protected by the Rapid Reaction Force’ Does Turkey 
still reserve the mght of hot pursuit im that region’ We 
should forget about the plans on “how to topple Sad- 
dam” and concentrate on ways to deal with thes problem 
which endangers Turkey's territonal integrity 


Let us not forget that the Gulf war clominated the state 
authority in northern Irag and created additional secu- 
rity problems for Turkey. the solution of which 1s very 
difficult. This should have been anticipated at the start 
of the crisis. and a policy aimed alt preventing the war 
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should have been pursued That did not happen. how- 
ever. Hereafier, we should see devclopments noi through 
the cyes of the United States and the West but through 
the national interests of Turkey. and we should act 
accordingly 


Everyone must answer for his own mistakes, let us not 
play into the hands of others 


Results of Bush's Ankara Visit ( riticized 
NC2507130691 Istanbul TERCU WAN im Turkish 
22 Jul 91 pp Y 


[Professor Fahir Armaoglu commentary “Everything 
Remained Just Between Oval and Bush”| 


[Text] President Bush's disputed visit to Ankara has at 
last ended. but the argument over the visit will continuc 
for some time. This 1s duc to the fact that what President 
Bush and President Ozal disclosed during their news 
conference can only be regarded as an outline. the details 
of what they discussed have not been made public In 
view of this, the points on which they agreed and the 
points on which they have not wall come to hight later. 
therefore, what has emerged from the visit 1s a confusing 
picture. Nevertheless. « will still be useful to discuss 
what the subheads implicd 


First, nothing has changed im connection with the inc 
dent created by President Bush's faslure to mention Rauf 
Denktas in the disclosure he made before he visited 
Greece and Turkey Bush sand that « was a case of 
“forgetfulness ~ He could not have made a more scrnous 
mistake A head of state mentioned a problem which has 
continued for many years now. but forgot to mention 
one of the “key” figures mm that problem’ A proverb im 
Turkish says “A nonsensical remark cannot be 
explained away ~ That « what Bush tried to do To leave 
Denktas out, he worsened the situation by saying “The 
problem is an intercommunal dispute” If thes « the 
case, then why has he prarnsed Ycoryios Vasihou” 


Second, Bush has said that he discussed the “security” 
and “geographic” aspects of the Cyprus problem with 
Oral. As you know, “security” means the cxrstence of 
Turkish troops in Cyprus. a factor which makes Greece 
and the Cireck Cyprnots feel wery uneasy The “geo- 
—. aspect 1s relaied to the Cireck Cyprnot demand 

land im Cyprus It seems that Bush acted as the 
spokesman of the Greek ( yprots on these two matters 


Meanwhile. 11 has been understood that an agreement in 
principle has been reached on (vals proposal for a 
“quadnpariite meeting but nothing has been disclosed 
on the methodology that will apply to that meeting Will 
Orzal and Mitsotakis be dominant when the quadripartite 
summit convenes’ Or, will Yilmaz and Mitsotakrs par- 
tecipate im it? From Turkey's vweewpomt. what role will 
President Rauf Denktas. whom President Bush has 
treated the way he treats Saddam Husayn. assume” 
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Another problem 1s related to Saddam Husayn himself. 
As in the case of Rauf Denktas. Bush 1s determined to 
have him removed. The support President Ovzal has 
given to hes sdca will drag Turkey on the wrong direction 
A weakened Saddam Husayn 1s better for Turkey than a 
Strong administration in Irag. partecularly when matters 
related to the Kurdish probiem are involved 


It has become obvious that the Porsed Hammer force. 
which has been based in Turkey. well act as the “guard- 
ian” of the Kurds in northern Irag. That Turkey has 
agreed to partecipate in such an arrangement and allow 
its territory and the Incirlik Air Base to be used for that 
purpose 1s a bad decision. Thes step. which has been 
taken without careful consideration. will create many 
probiems for Turkey The idea should be g:ven up before 
it 1S too late 


The concept of “strategic relatrons™ has been formulaicd 
to replace what has come to be known as the concept of 
“strategic Cooperation.” What has been said in general 
until now indicates that the new concept will effectively 
place Turkey mm the “wake” of the Unned States. This 
concept will move the relations between Turkey and the 
United States from the NATO structure to a new, 
unknown basis 


Ankara Awaiting | \ Resolution on Iraqi | mbarge 
142407162691 Ankara ANATOLI4 im English 
1000 GMT 24 Jul 9! 


[Text] Ankara (A.A}—Turkey well decide on the future 
of its economic embargo against Irag im line with the 
nature of a LN Security Counce! resolution capected to 
be released soon on the rssuc. the Foresgn Ministry sand 
on Wednesday 


Iraq has appealed to the UN for permrssion to cxport a 
limited amount of o: to buy base food nems vital for 


children 


Foreign ministry spokesman Ferhat Ataman told a press 
briefing that Turkey wanted to sce an end to the plight of 
the Iraq: peopic. “But we can only act mm line with UN 
Secunty Counci resolutions.” he sand 


14240717089! Ankara ANATOLIA on English 
I6IOGMT 24 Jul 91 


[Text] Ankara (A.A}—Four-way summit proposed by 
Turkey to find a solution to the Cyprus problem has 
gained international support. the Foreign Ministry sard 
here on Wednesday 


Speaking at a weekly press conference. ministry 
spokesman Ferhat Ataman said latest contacts held with 
visiting foreign high level officials showed such a 
summit, between Turkey. Greece and leaders of the two 
Cypnot communities. will continue to gain support if i 
1s well organeszed Ataman was referring to the visits of 
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U.S. President George Bush and Britesh Foreign Secre- 
tary Douglas Hurd who both reportedly support the 
proposal. 


Ataman said talks with United Nations special represen- 
tatrwe for Cyprus. Oscar Camihon and UN official 
Gustave Ferssel, currently on an official visit on Turkey 
started in Ankara on Wednesday. “The aims of these 
contacts are to bring both communities closer towards a 
concihation,” he said. 


He said there has so far been no positive approach by 
Greece or Greek Cyprnots towards the solution to the 
problem, and the declarations made by these authorities 
have demonstrated a clear refusal to ignore the reality of 
two politically equal communities on the island. [sen- 
tence 28 received] 


“This constitutes the main point of the good-will efforts 
of the UN secretary general and has been accepted in 
principle for the solution process”. he sard. 


Orxal Criticizes Government Wage Increases 


742407152891 Ankara Turkiye Radyolari Network 
in Turkish 1000 GUT 24 Jul 9] 


[Excerpts] President Turgut Oval has said that. while 
high wages are being granted to workers, 1 must not be 
forgotten that millions of people in Turkey want to work 
for the minimum wage Ponting out that the country 1s 
at a critical stage from thes viewpoint. the president 
conceded that responsibility for the executive branch lies 
with the administration, although he will continue to 


capress his opinions. 


According to our correspondent Bulent Gullapoglu. zal 
met with industrialists, businessmen. shopkeepers. and 
artisans in Malatya thes morning [passage omitted] 


Oral sand: For 11 years, | have participated im the 
country’s administration. | am not interfering im the 
executive branch, but | have always tned to cxplain that 
rights cannot be obtained by raring an outcry, they are 
obtained through negotiations. If you try to obtain your 
rights through insolence, you never hear the end of it 
Errors are committed that become impossible to correct. 
resulting in successive problems. We made the same 
mistake with the Zonguldak anthracite works That 
mistake was reflected in the new collective wage negoti- 
ations. A total of 26 trillhon Turkish lira has been given 
to approximately 400,000 people, twice the amount 
given to civil servants. All these enterprises will post a 
loss. As it 1s, the budget deficit is 25 trilhon Turkish lira 
Is thes pustice” Is thes faur? Will these enterprises be abic 
to pay this amount im the future’ Does no one think of 
the unemployed im this country’ Many people are 
secking jobs. Is it fair to grant high wages only to a 
working group’ Millions of people arc looking for jobs. 
They are ready to accept the minimum wage. or even to 
work for less. Are we considering this at all”? Do we bear 
no responsibility toward these people” Is there no onc 
protecting them” [passage omitted] 
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Orzal sasd: | no longer have the responsibility, but | will 
pot out errors. Soon, 1 wall be the civil servants’ turn. 
Where will this lead” It wall lead to triple-digit inflation. 
Since 1983, we have tried to manage the country im a 
balanced manner Unfortunately. now 1 secms that 
thongs are getting Gut of hand. | am concerned about this. 
I hope that my advice will be heeded. [passage omitted] 


* Manager Advises Investing in Stock Exchange 
9IESO9124 Istanbul DUN YA in Turkish 20 Jun 91 p 9 


[Interview with businessman Servet Gultepe by uniden- 
tified reporter, place and date not given: “We Want To 
Put Idle Smal! Savings Into the Stock Market™] 


[Text] Duzce/Bolu (DUNYA)}—Anatolian imvestors 
have begun showing imterest in the stock market im 
paralic! with its imcreased activity. Or rather, small 
savings-holders in Anatoha are forming investment 
clubs or accumulating funds among themscives to make 
purchases on the IMKB [Istanbul Securities Exchange]. 
helping the market cxpand in their own circles through 
their personal cfforts. Egemen Trade partner Servet 
Gulhtepe drew attention to thes sort of practece in Duzce 
and noted that their purpose 1s to help the market spread 
throughout all Anatoha. DUUNYA asked Gultepe's views 
on their efforts and future plans. Our interview follows. 


[DUNYA] Mr. Gultepe, would you give us some infor- 
mation about the funds you are working on and your 


operational system” 


[Gulhtepe] In Duzce, we brought together the small sav- 
ings that people keep under their matiresses and do not 


use and formed an investment fund whereby we got a 
certain amount of cash primarily from people mn our own 
circle to trade on the IMK.B. This 1s how we formed our 
first fund, which 1s a small mode! of the funds run by the 
big banks. Utilization of the fund we formed 1s exactly 
like the big banks’ system. The fund has oversight and 
management organs. We work im coordination with 
these organs to invest in the highest-yiciding shares. Our 
agreements with the people participating im the fund 
point out clearly that they are partners in profits and 
losses. Every share of the first fund we formed a year and 
a half ago, with participation shares of 50,000 liras, 1s 
worth 250,000 liras today This figure 1s the equivalent 
of both moncy and stocks We have about 40 people 
participating in the three funds we are operating at the 
moment. What we do 1s pool the savings of those people 
and put it mio our country’s industry and cconomy. In 
doing this we also introduce the investor to the market. 
explain how t works and carn him some moncy A lot of 
moncy 1s kept under mattresses in Duzce since 1 1s what 
may be considered somewhat rural compared to the large 
centers. Farmers do not imvest im banks because bank 
interest 1s fortidden and keep ‘he: money under the 
mattress. However, ifthe mark. rly explained to 
these people and some profitabuit: .. generated, 1 wil’ 
be much casicr to put this moncy kept under the mattress 
to the use of our country's cconomy Our essential goal in 
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forming these funds 1s to iet the residents of Durce 
expenence the market. gct to know «t and make i grow 


[DUNYA] Mr. Gultepe. how do you choose the stocks 
you mvest in” 


[Guhtepe] | am pretty well acquainted with IMKB 
through jobs I used to have. I used to work as an 
mvestment expert in OYAK [Army Mutual Aid Associ- 
ation] Investments. We utilize the cxpernence | gained 
there and also guide your investments in line with 
decisions by the fund's management organs. We do our 
own analysis of ail the firms active on the IMKB. We 
measure their productivity ourselves. | must say now 
that the fact that | play the market myself 1s an clement 
that increases the yield of our efforts 


Investors among the people much prefer to make invest- 
ments in firms in their own close circle. The basic reason 
for thes 1s that they can see the establishments in which 
they have investment. For example. they balk at 
investing in stocks other than shares in Erdemur [Eregh 
Iron and Stec! Plants}, which 1s in Eregh District mght 
next door to us. Actually, this 1s completely psycholog- 
ical. We never base our work on this psychology. In other 
words, we invest in whichever stock 1s profitable for us. 
What the people participating in the fund want to do 1 
carn moncy, so it 1s extremely natural that we direct 
them to stocks that have carned for us. Actually. « may 
be an advantage that firms such as Erdemir, Gentas 
[General Metal Industry and Trading Corporation]. Bolu 
Cement and Kelebek Furniture, whoch are listed on the 
IMKB., are near us 


[DUNYA] Mr. Gultepe, how much interest is there in 
the stock maraet outside of Istanbul and what should be 
done to improve this interest” 


[Gultepe] Anatolian interest in the stock market 1s only 
at the curiosity stage. Circles which do not follow the 
market closely are afraid to play the market because they 
are so far away from Istanbul. However, small savers can 
gct together and establish funds or clubs as we have done 
and operate through intermediary businesses in Istanbul 
This has some disadvantages. Occasional abuse. albeit 
minor, does occur. For example. six brokers were sud- 
denly closed recently because of such incidents 


Actually, opening branches 1s the only way that further 
expansion in Anatoha will be possible However. the 
absence of adequate legal measures in this regard is a 
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drawback. We heard mm Ankara that passage of the new 
bill to amend the Caprtal Market Law will solve the 
problems in opening branches and operating them. The 
IMKB’'s lack of an adequate communications nctwork at 
present may be considered a technical probiem. To solve 
this problem i 1s necessary that investors in Anatoha be 
provided more rapid and accurate information 


* Businessmen Urge Central Bank Autonomy 
GIESO9IIB Istanbul HURRIVET im Turkish 20 Jun 9! 
ps 


[Unatinibuted article: “Single Boss of Economy™] 


Text] Members of the Turkish Union of Chambers and 

achanges (TOBB) want a strong ministry responsibic 
for the economy. The results are in on the “Management 
Trend Study” conducted by the TOBB among 2.000 of 
the 5.386 chamber and cxchange assembly members 


throughout Turkey 


According to the study 90.9 percent of businessmen and 
TOBB members agree on the inclusion of all funds in the 
budget. the attachment of the Treasury and Foreign 
Trade Under Secretariat and the Public Partnership 
Administration to the Finance and Customs Ministry 
and the formation of a strong ministry responsible for 
the economy. Other results of the study include: 


* Of TOBB members, 72.8 percent favor autonomy for 
the Central Bank 

¢ 87.6 percent want all state-owned banks, except the 
Halk, Emiak. and Ziraat Banks. to be privatized and 
want those three banks attached to a strong ministry 

¢ 97.9 percent feel that social security organizations 
such as the Social Insurance Organization, the Retire- 
ment Fund and Bag-Kur [Independent Social! Security 
Association] should be combined under one roof and 
the differences between them climinated and that 
these organizations should proceed to a system that 
conforms to European standards 

¢ 84.9 percent favor accetcration of privatization. reor- 
ganization to improve productivity and autonomous 
management of strategically important SEE's [Statc 
Economic Enterprises] not subject to privatization 

* 72.6 percent favor making the GAP [Southeast Ana- 
toha Dam and Irrigation Project] administration 
financially stronger and converting i to a special 
development administration 

* 79 percent favor leaving education and health ser- 
vices to local administrations, increasing their 
financing resources to make 1 possible for services to 
be provided locally and having the capital responsible 
for defining basic policies only 
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